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Compound 


Your Dividends 
Monthly at 7.75% 


The scientific Doherty Reinvestment 
Plan enables you to reinvest each month, 
with no effort whatever and without the 
loss of a day or an odd cent, the monthly 
dividends you receive from Cities Service 
Common stock. ‘This means that at the 




















Underwriters, Wholesalers and Re- present price of this 17-year-old security 
tailers of Investment Securities you are compounding a 7.75% return 
—Specialists in Public Utilities monthly—a short cut to financial inde- 
pendence. | 
Mail the coupon 
CHICAGO NEW YORK 
231 So. La Salle St. 111 Broadway Hien iad 
Boston — Philadelphia Providence gee Lae 
Detroit Minneapolis St. Paul - si ae ee ee aD Se ee ee mae 
| Kansas City pany 5 sey | 
| 6 Wall Street em | 
Pica er PS oii. i ae varenvyeeserien 
Direct Private Wires te lh faa or 
fice Maenkes po AGGTCED ..cccccccceccscverccsccccccccsess 
Chicago—New York—Boston—Providence © hey se oe Rt its | 
\ — iia aati Ee eee a (203C-15) 














INATVIVINTII I OOT 





— 
— 





American Department City of 
Stores Corporation Frankfort-on-Main 


= S I Germany 
ommon Stoc 614% Sinking Fund 


: , Gold Bonds, 1953 
For the month ended April 30, 1928, American 


Department Stores Corporation reports sales Direct and unconditional obligations 
of $997,953.86 as against sales of $671,356.98 of the City. 
for April, 1927—an increase of over 48%. Value of property subject to taxation 


is estimated at $1,090,060,000. Total 


Sales for the four months ended April 30, 1928, debt of City is less than 3.45% of this 


were reported as $3,989,696.47 as against $2,- valuation. 

754,870.42 for the first four months of 1927— Municipally owned properties have 

an increase of over 44%. estimated value of $118,100,000. 
The Common Stock of this grow- Price 991% and interest 
ing chain presents attractive “long to yield over 6.50% 


pull’ investment opportunity. ; 
Further details on request for F-522 
Circular on request 


—_ E. H. Rollins & Sons 


Founded 1876 
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Copper Stocks? 


Copper stocks, once speculative market leaders, for several years past have 
~ . 3 t 
been laggards. Compared with former prices, these stocks are low. 


Meanwhile significant developments have been taking place in the copper 
industry. One of the broadest basic changes in any industry, in fact, is here 
taking place in the copper industry, today. Every shrewd investor will want 
to know about this change—and take advantage of it. 








What outlook for these stocks— 
Anaconda Cerro de Pasco 
Kennecott Chile 
Tennessee Copper United Verde Extension 
Miami Calumet & Hecla 
Kay Copper Mother Lode 
Idaho Copper Magma 
Seneca Granby 
Greene Cananea Calumet & Arizona 


These particular stocks are rated, and the whole copper outlook analyzed 
with care, in another Special Industrial Report just prepared for our clients. 
Facts and forecasts clearly stated; specific recommendations made. A few 


copies of this valuable copper report reserved for distribution, free, as long as 
the supply lasts. 


Clip Coupon at Right 
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THE FINANCIAL WORLD 


The Financial World was established to diffase the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
_3s long as it clings to this ideal it can count upon the support of the investing public. 
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HE 


The Trend of Things 


@ ‘The dollar volume of business maintains at a sufficiently high rate for 
this season of the year but it is influenced to a large extent by the unusual 
activity in the security markets. Rails, oils, coppers, motors and steel 
in their improvement offset other adversities in allowing for a healthy 
though spotty business outlook; 


@. High money rates, flagrant calling of loans, mandatory curtailment of 
trading, increased marginal requirements, all influenced by the high and 
unjustified prices for manipulated securities and directed at an unreason- 
ing speculative element cannot long go unheeded; 


@ A sharp reactionary tendency at mid-week served as a partial corrective 
in the present situation that realized a drop of $45,953,000 in the huge 
brokers’ loans totals but by no means restored stability or soundness to a 
situation that has become intensified in its maintenance. 








extreme irregularity in the mar- quirements on highly speculative issues to 





ket as evidenced in the week’s trading 
can be directly traced to a more gen- 








LET VALUES GUIDE! 








cral recognition of the seriousness of the 








situation with the burden of weakened se- 
curity positions being transferred to. still 
weaker hands. A small reduction in brok- 
ers loans with the total now at $4,456,091,- 
(0) bears further evidence of this fact 


in the week. 
recognizing these 


contrasted with the spirited liquidation early 
It has become necessary in 


weakened positions for 


brokerage houses to increase marginal re- 


40 to 50 per cent coverage. Such correc- 
tion as has already been accomplished can- 
not be regarded as having improved condi- 
tions to any extent. The firm warning 
that was given two weeks again 
repeated on the following page. A careful 
and considerate reading is advised. Let 
values be your guide. 
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Average Prices on the New York Stock Exchange 
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@ The Business Prospect 


* * * 


ITH the approach of a period when 
seasonal declines in business activity 
are to be normally anticipated we find con- 
ditions far enough above average to label 
the situation as sound and healthy. The 
summer months will not likely prove an 
exception in bringing about a_ slackened 
pace but all in all the business outlook is 
much more promising in its true light than 
the market would tend to portray. As a 
greater number of reports come to hand in 
establishing the record of the first quarter 
of 1928, net income of leading business cor- 
porations indicate about a 7 per cent gain 
over the same period of 1927, Eliminating 
General Motors and U. S. Steel this aver- 
age increase would be cut to about 5 per 
cent with a reducing ratio in further ex- 
traction of the larger units. Emphasis is 
given to the plight-of the smaller and 
weaker enterprises and the need for dis- 
crimination in an attempt at an even visual- 
ization of the situation. It is doubly 
strange when the activity in certain lines 1s 
recognized to understand the variance in 
reports made so mixed by the measure of 
keen competition and reduced profit mar- 
gins. The improvement shown over last 
year was led by the motor companies and 
copper producers each with a 28 per cent 
increase. These were followed in order 
by the chain stores, chemicals, motor equip- 
ment and food producers with increases 
ranging from 18 to 4 per cent. There were 
many representative declines, with the oil 
and railway equipment companies suffering 
to the greatest extent with 43 per cent 
each, followed by the iron and steel and 
building material groups with 20 and 16 
per cent declines respectively. The activ- 
ity in the two latter groups contrasts with 
‘the rather poor earnings showing made. A 
similar divergence is noted in public serv- 
ice groups with the power and light com- 
panies showing a 14 per cent gain while 
the railroads’ earnings fell off about 4 per 
cent. 
Motor car registrations show a sharp 
uptrend for April over last month and the 








A Warning 
(Reprinted from the May 16, 1928, 
issue of THE FINANCIAL WorLpD) 


understood that the 

longer the present situation pre- 
vails, the more acute it becomes. 
The Federal. Reserve System as now 
constituted can spend its force in 
bringing about the desired results 
and more determinately from now 
on. If it is found lacking in this 
respect, the time has arrived for 
constructive changes. Until then it 
is to the immediate benefit of every 
investor to take inventory of his 
holdings to maintain a sound posi- 
tion with a backlog of true values 
rather than being a party to an un- 
reasonable and unsound speculative 
spree. The tightening of credit at 
this period of the year is not only 
artificial but also sponsored for a 
purpose. In having served its pur- 
pose, a period of ease and of plenti- 
tude of money will undoubtedly fol- 
low. Money rates will remain high 
and go higher, should the need for 
such a check became more pressing. 
The tremendous volume of trading 
that has been taxing facilities to the 
breaking point cannot be satisfac- 
torily maintained. Speculation runs 
rampant and as a last resort turns 
to the low priced but contrastingly 
highly speculative issues. No tree 
ever grew to Heaven. This one is 
sorely in need of pruning, after 
which its growth will be heaithier 
and its foliage greener. 


T must be 




















same month of last year. Automobile out- 
put for April, however, shows the first fall- 
ing off this year with a further slackening 
in prospect with dealers well stocked. Steel 
operations are well maintained beyond or- 
dinary seasonal declines and with better 
prices quoted. New building and engineer- 
ing contracts showed another gain for the 
week with the daily average for the year 
so far well above 1927. Both oil and cop- 
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per are benefiting from a sensible contro! 
of production and corresponding stability 
and firmness in prices. Car loadings show 
improvement week by week and though 
slightly below last year exceeded the mil- 
lion car total for the first time this year. 
Miscellaneous and less-than-carload freight 
with recent substantial increases are ex- 
ceeding last year’s totals. The Northwest 
and Southwest present the most promising 
picture territorily, with a favorable crop 
prospect aided by better weather conditions 
The general situation is quite healthy 
though spotty when the problems confront- 
ing the rubber, textile, tobacco and other 
of our laggard industries are considered. 


The public has not been engaged in « 
“buyers’ strike” but is hesitant in stocking 
anything but necessities. Bank clearings 
are at a high rate but the public is saving 
more, investing more—and speculating tov 
much. A huge purchasing power can he 
properly called suspended, which could be 
subjected to release at any time. The 
means of bringing this about cannot he 
definately determined, but as strange as it 
might seem the political situation in its 
development offers the prospect of becom- 
ing a motivating influence of prime im- 
portance. 


Politics should not find a place in our 
business and financial well-being, but in 
that it does it must be proportionately con- 
sidered as an important factor. Other than 
this the uncertainties created in the present 
market situation bear an influence on bus- 
iness that must be closely calculated in 
determining the trend beyond the summer 
season. 


x * x 
@ The Credit Situation 
*k ok Ok 
dominating force of tightened 


_ 


money 
needs less amplifying in repetition than 
does the problem of stabilization that must 
follow once the corrective has been ac- 
complished. There is no doubting 
tremendous supply of available credit that 
has tended to overturn an unusually favor- 
able situation but its employment is a rela- 
tively new problem that will not be long 
in being solved. With call money rates 
at unjustifiabley high levels there has been 
a steadily decreasing supply that becomes 


rates in the market situation 


our 


suggestive of even a higher rate than now 
prevails. Time and commercial borrowing 
demands a premium in prevailing rates. 
The increase in the New York rediscount 
rate carried a double significance in its 
timeliness as influencing market activity, 
and preceding the departure of Governor 
Strong, of the New York Federal Reserve 
Bank, for Europe. Our position as tlic 
prime money power of the world no longer 
allows for a national control of this force 
but assumes an international aspect. The 
present New York rate will likely prove 
helpful to Governor Strong in the final 


‘negotiations for legal French stabilization 


if the foreign powers insist on having a free 

circulation of gold in France, or other coun- 

tries that might be encouraged to follow 4 
(Please turn to page 714) 
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q Great Northern— 


q Northern Pacific— 


Whatof the Great Northern Pacific? 


@ While the contemplated merger between Great Northern and Northern 
Pacific still lacks the approval of the Interstate Commerce Commission, 
present indications are that this approval will be obtained ; 


@ For the first quarter of 1928 Northern Pacific has been able to turn a 15 
per cent increase in gross revenues into a 78 per cent increase of net rail- 


Way operating income. 


sponding weeks of last year; 


Car loadings are running well above corre- 


\ 


@ An increase of 814 per cent in Great Northern’s gross for the first three 


months of the year has been transformed into an increase of 49% 


per 


cent in net, and a dividend increase is being discussed in certain quarters. 


HE Great Northern Railway oper- 
T ates a system ot approximately 

8,200 miles, extending from Chicago 
westward to the Pacific coast, terminating 
at Vancouver and Portland.  Paralleling 
these lines, slightly to the south, the North- 
ern Pacific system extends also from Chi- 
the West coast, 
about 6,700 miles of track. 


cago to and comprises 

The physical location of the two roads, 
together with the relations of the respective 
managements, makes a_ consolidation of 
companies a logical step. This is being 
effected by a recently formed holding com- 
pany, the Great Northern Pacific Railway 
Company, and the only important item 
remaining is the approval by the Interstate 
Commerce Commission of the plan. Under 
the terms of the merger plan Northern 
Pacific stock and Great Northern stock are 
to be exchanged, share for share, for stock 
of the new holding company. A majority 
ot stock of both roads has already 
deposited as agreeing to the 


been 
unification 
plans. 

Certificates More Attractive 

\t the present time there is a spread 

ot about two points in the price of the 
undeposited stock and the certificates rep- 
resenting assenting stock, with 
stock selling at the higher level. 
as there is every indication of 
heing put into effect, the certificates rep- 
resent the better purchase. This differ- 
ence in price is due to technical market con- 

only, and does not represent 
gtester value for the unassented stock. 


the free 
Inasmuch 
the plan 


10s 


any 


The two northwestern carriers have been 
showing very gratifying mcreases in earn- 
igs so far this year and barring unforeseen 
developments it is expected that 1928 will 
Witness a record for recent years. 
first three months of the 
Great Northern’s net operating revenue 
mounted to $2,983,000 as compared with 
$1,999,000 for the corresponding period of 
last vear, an increase of about 4914 per 
The efficient manner in which the 
road is operated is realized when it is re- 
membered that that increase in net is a 


May 30, 1928 


For the 
current year 


cent. 


By RICHARD J. ANDERSON 


reflection of an increase of but 8% per 
In 1926 the road 


got its operating ratio down to 64.1 per 


cent in gross revenues. 


cent, the lowest point since 1917. Increased 
wages and higher coal costs last year 
brought the ratio up to about 66.3 per 


cent, but indications are that this year will 
set a new post-war record. 


Dividend Prospects 

From 1899 to 1921 the annual dividend 
rate on the company’s stock was maintained 
at 7 per cent. In 1922, however, the rate 
was reduced to 5 per cent, and this payment 
is now in effect. Last year’s earnings 
amounted to $9.24 per share of stock as 
compared with $10.42 for 1926. Thlius the 
5 per cent rate was covered on an average 
of nearly twice over, and results for this 
year will probably be substantially in excess 
of the 1926 figure. With the current earn- 
ing rate, and with the favorable 
which the road is facing through merger 
and the growth of the Northwest territory, 
is it more than probable that the manage- 
ment will soon see fit to reestablish a 7 
per cent annual payment. 


future 


On the basis of 
yield of the present price of about 100, the 
return of approximately 
not appear particularly attractive. If we 
may assume that the higher dividend is not 


5.0 per cent does 









s enatenhdien ina hiieeidi 











CANAD A WINNIPEG 


off, however, Great Northern certiti- 
cates possess a potential yield of about 
7.0 per cent, an extremely liberal return for 
an issue of this character. 


far 


Northern Pacific’s earnings this year 
have been showing increases even greater 
than the sister road. 
A 15 per cent increase in gross revenues 
for the first 1928 has 
been transformed increase of 78 
per cent in net railway operating income. 
For the first three months of the year net 
amounted to $4,161,000 as compared with 
$2,291,000 for the same period of last year. 
kor the same months gross increased but 
$2,930,000. Car loadings have been run- 
ning ahead of last year and, in fact, ahead 
of those reported by Great Northern. For 
1928, through and including the week ended 
May 5th, Northern Pacific has reported a 
total of 322,634 cars, an increase of 8,988 
over the corresponding period of last year. 


those reported by 


quarter of 
into an 


Great Northern’s loadings, on the other 
hand, amount to 270,503 cars for the period, 
a decrease of 9,746 cars from last year. 

last year 
amounted to $7.50 per share of common as 
compared with $8.47 for 1926. While these 
per share earnings are fower than those 


(Please turn to page 710) 


Northern Pacific's earnings 










Crsar 


ry, & 






uTAHW ¢ 


MNORTMERN 


se [> « KO 






Ognver 


COLORADO cr. 
e 


Fie NOR T WH % 





] BismancK 
QUPERIOR 


WISCONSIN 


KANSAS =A ST .ovs 


KAN SA S& 





—-— - — 




















q| Cavanaugh-Dobbs— 






Unique Curb Stock Opportunity 


@ From time to time THE FINANCIAL WORLD has selected Curb stocks that 
were being groomed for a listing on the New York Stock Exchange; 


« 


Subsequent market prices have demonstrated the fact that it was the in- 


vestor who purchased these stocks during their seasoning period on the 
Curb who reaped the largest benefit; 


Cavanaugh-Dobbs which was listed on the Curb a few months ago and 


is earning over 10 per cent of its current market price of around $34 a 
share, appears to offer another of these unique opportunities. 


HE New York Curb Market while 

serving as the primary market for 

many types of securities, also per- 
forms the function of a seasoning ground 
for stocks that are sooner or later trans- 
ferred to listing on the New York Stock 
Exchange. A number of these stocks have 
recommended in THE FINANCIAL 
Wor_p from time to time and as demon- 
strated in subsequent market prices it was 
the investor who purchased them during 
their Curb listing who reaped the largest 
benefit. Cavanaugh-Dobbs, which was list- 
ed a few months ago on the Curb and is 
currently selling around $34 a share, ap- 
pears to offer another of these unique op- 
portunities. 


been 


New Holding Company Formed 


Cavanaugh-Dobbs, Incorporated, was 
formed early this year as a holding com- 
pany to take over the control of the Crofut 
& Knapp Company, which was established 
in 1858, and the following previously affil- 
iated companies: Dobbs & Company, The 
Streb Company, and the Crown Quality 
Company, The consolidation of these four 
companies makes the new holding company 
not only the second largest manufacturer 
of hats in the world but gives it control 
of the situation from the raw material to 
‘the sale and distribution of the finished 
product. 

The process of making and selling a 
The Streb 
Company purchases and cuts the fur re- 
quired for the manufacture of felt. The 
Crofut & Knapp Company takes the felt 
and manufactures the hat aided by the 
Crown Quality Company, which produces 
associated lines of products. The finished 
hat is then sold and distributed through 
Dobbs & Company which operates three 
retail clothing stores in New York City, 
and through 1,364 exclusive agencies in as 
many cities throughout the United States. 
Dobbs & Company recently leased a large 
building on Fifth Avenue, New York, 
which will be occupied next fall, and a 
fifth store will be opened shortly in the 
financial section of New York. 

The headwear manufactured consists of 
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hat can be summarized briefly. 


By A. WESTON SMITH 
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soft felts, derbies, and all types of sport 
and dress hats made of straw, cloth and 
silk. While the business is primarily men’s 
hats the company does a substantial busi- 
ness in women’s sport hats made of various 
materials which are becoming increasing- 
ly popular. All the hats are of high qual- 
ity retailing at $10 and upward, and are 
sold under the company’s nationally ad- 
vertised trade marks such as “Knapp- 
Felt,” “Dobbs,” the “Cavanaugh” brim, 
etc. These trade named products are mar- 
keted through over 3,000 accounts in this 
country including the exclusive agencies 
mentioned above and a majority of the 
leading department and chain clothing 
stores, including Weber & Heilbroner; 
Rogers Peet; Browning King; Wallach 
Brothers; John David, etc. 


Expansion of Facilities 


In 1924 the growing business made it 
necessary to greatly increase the manufac- 
turing facilities of the company, and a new 
plant was constructed at South Norwalk, 
Connecticut, a short distance from the 
main plants at Norwalk. The continued 
growth, beside the possibilities in the lower 
priced hat field has made further expansion 
necessary, and about $3,000,000 is at pres- 
ent being spent to extend the facilities at 
South Norwalk. The new plants will be 
confined to the production of hats to re- 
tail between $5 and $8 for which there is 
today a large unsatisfied demand. While 
these lower priced products can be distrib- 
uted through existing agency connections, 


it is probable that an even larger group 
of merchants will desire the rights for sales 
of the lower priced headgear. 


The present capitalization of Cavanaugh- 
Dobbs giving effect of recent refinancing 
is conservative, there being no funded debt 
and only 35,000 shares of $100 par value 
614 per cent preferred stock ahead of the 
235,000 no par shares of common stock. 
The preferred stock was recommended in 
the May 16th issue of THe Frnanciat 
Wor p. 


The balance sheet as of October 31, 1927, 
which is the end of the company’s fiscal 
year, shows current assets of $5,098,743. 
against current liabilities of $480,912, in 
ratio of better than 10 to 1. Plant and 
equipment are carried at $1,331,213 after 
deducting a depreciation reserve of $411.- 
307. Trade marks, patents, and good wi!! 
is included at $1, indicating the conservative 
policy oi the management. 

Sales and earnings in recent years re- 
flect the consistent growth of the company, 
as is indicated in the following tabulation 
which is based on the present capitaliza- 
tion: 


Three-Year Record of Growth 
(Years ended October 3ist) 


—Earnings— 
Year Sales Net Share 
1925 ..... $5,755,865 $395,565 $.71 
2026. ...5. 6,951,714 619,625 1.6¢ 
iene oo. cx 8,018,630 1,051,539 3.5 
The above growth in sales was, ©! 


course, made without the benefit of th 
new capital which is now going into the 
business, while the unusual expansion 1” 
net profits came as a result of plant operat- 
ing economies and a reduction in the cost 
of marketing the products, It is interest- 
ing to note that while the sales of 1927 
showed a 39 per cent increase over the sales 
of 1925, net earnings increased by 165 pet 
cent for that period. Net profits for the 
1927 fiscal year represented 13 per cent 
of the sales, as compared with 6.8 per cent 
for 1925, indicating the sharp increase in 
operating efficiency. 

Cavanaugh-Dobbs, based on the above 
earnings of $3.50 a share for the fiscal year 
ending October 31, 1927, is earning overt 


(Please turn to page 707) 
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q| Howe Sound— 


A Prospect Among the Coppers 


@ This company was recommended to readers of THE FINANCIAL WORLD in 
a group of five high yield dividend prospects which was presented in the 


May 9, 1928, issue; 


@ Its properties in Canada and in Mexico are in excellent condition and give 
indication of further profitable expansion of operations in the future; 


@ A market price of about 59 affording a yield of 6.7 per cent offers attrac- 
tive possibilities for enhancement as conditions in the copper market con- 
tinue to improve and production expands to meet an ever increasing de- 


mand. 


holding company which was in- 

corporated in 1903 in the state of 
Maine. It owns the entire capital stocks 
of Britannia Mining and Smelting Com- 
pany of Canada, Cia. Industrial El Potosi, 
S. A., and Calera Mining Company, and 
also about 90 per cent of the capital stock 
of El Potosi Mining Company. The last 
named is a New Jersey corporation owning 
properties in Mexico and controlling the 
Chihuahua Mining Company of Mexico. 
The Canadian company is a copper pro- 
ducer with some silver and gold recovery, 
and the Mexican properties produce silver, 
lead and zinc, The British Columbia prop- 
erties consist of 546 mining claims aggre- 
gating 24,486 acres, and 10 timber licenses 
totaling 5,600 acres, together with 17 beach 
lots, and are located at Britannia Beach, 
Howe Sound, near Vancouver, B. C. The 
El Potosi and subsidiary properties are lo- 
cated in the Santa Eulalia district of Chi- 
huahua, Mexico, and total something over 
400 acres of the best silver and lead pro- 
ducing properties in Mexico. The Calera 
Mining Company owns approximately 140 
acres of mining claims at San _Isidre, 
Chihuahua, 


H iit SOUND COMPANY is a 


Capital Structure 


The parent company (Howe Sound) has 
outstanding 496,038 shares of no par cap- 
ital stock, There is no preferred issue and 
neither parent nor subsidiaries have any 
tunded debt. Prior to October, 1924, the 
capital stock was of $1 par value and con- 
sisted of 1,084,150 shares. The present 
capital stock is carried on the books of the 
company at $3,174,646 and the balance sheet 
as of December 31, 1927, showed surplus 





of $13,031,417, which with the Insurance 
Reserve item of $557,909 brought the book 
value of the capital stock as of that date 


to $33.79 per share. The current position 
at the close of 1927 was exceptionally 
strong, current assets amounting to $5,144,- 
801 against current liabilities of $1,035,709, 
and leaving net working capital of $4,109,- 
092 compared with $3,443,429 at the close 
of 1926. The current ratio was thus ap- 
proximately 5 to 1. Cash and call loans 
covered current liabilities almost three 
times while marketable securities alone also 
exceeded the current debts. 


Results of 1927 Operations 


Gross operating revenue for 1927 was 
somewhat lower than in 1926 due largely 
to lower prevailing zinc and lead prices, 
but was substantially ahead of the 1925 
figure. Net operating income was close to 
25 per cent lower than in 1926, but other 
income from outside investments showed a 


substantial increase. Net earnings appli- 
cable to the capital stock amounted to $4.32 
per share compared with $5.44 in 1926. 
Dividend disbursements of $4 per share 
totaled $1,984,152 as against $3 per share 
totaling $1,736,133 in 1926. Two quarterly 
dividends of $1 each have already been 
paid this year, and continuance of the 
present rate is expected. 

Reports for the first quarter of 1928 
show increased operations over the 1927 
rate, resulting in net income practically 
equivalent to that enjoyed during the first 
quarter of 1927, and indicating a substan- 
tial recovery from the somewhat poorer re- 
sults obtained in the third and fourth 
quarters of 1927. Per share earnings 
amounted to $1.13 compared with $0.92 in 
the previous quarter and $1.17 in the cor- 
responding quarter of 1927. It is antici- 
pated that second quarter earnings will 
show a further increase and that the second 
half-year will not bring a recession similar 
to the decline in 1927. 

The accompanying tabulation of produc- 
tion indicates that in weight or volume 
zine and lead far exceed copper and silver, 
but if the value of the products is consid- 
ered it is found that copper represents ap- 
proximately 32 per cent of the total value, 
lead 32 per cent, zinc 24 per cent, and 
silver about 12 per cent. 


Comparative Production Data 


1927 1926 
Copper (Ibs.) ........ 34,950,117 33,117,388 
ied (Re) ............ 67,437,137 56,834,228 
Zine (lbs.) ..............54,921,350 48,102,661 
Sitver (ou.) .......... 2,931,317 2,428,966 
Cee 1) ne 10,337 10,472 


(Please turn to page 710) 

















Statistical Comparison—Howe Sound 
1927 1926 1925 1924 
I ss neatemhapmmsasiiiecisooanencacanovinnenniti 496,03 496,038 496,038 496,038 
Par value ee PRE EER ee eee ee N.P. N.P. N.P. N.P. 
I a etaneaees  aeaae $2,000,000 $2,000,000 $2,959,000 
I OLE LT 4,109,092 3,443,429 2,041,585 1,984,931 
ie Te ke ere 5.0 tol 4.1 tol 2.9 tol 2.9 to 1 
Gross operating reventes ................-.cccccccsccceececcessessscencessceeeeeeers $13,393,179 $13,797,373 $8,684,998 $6,132,697 
IN SLE LE $2,142,116 $2,697,749 $947,306 $415,080 
Earnings per share before depletion............... ......----2---0-0-s0----- $4.32 $5.44 $1.91 $0.84 
Surplus th dala $13,031,417 $10,523,294 $5,535,599 $4,807,464 
Book value per share .... $33.79 $28.74 $18.68 $14.81 
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HE following government and municipal issues are those of political en- 
tities which are on a satisfactory basis, both politically and economically, 
and which appear to have an assured future. A number of public utility 
obligations have been included in the belief that the utility industry in those 
countries will show the same satisfactory progress that has been witnessed in 
the United States, and this, of course, should be reflected in the prices for these 
issues Over a reasonable period of time. 
The inclusion of a number of the following issues (pursuing proper diver- 
sification) will help augment the return on the total investment list, and also will 
provide suitable issues for the investment of new funds, particularly if no foreign 
issues previously have been included. 
GILT-EDGE INVESTMENTS 
Recent Current Net Call Coupon Denomi. 
Price Yield Yield Price Payable nation Listed 
United Kingdom of Great Britain 513s, 1937.,..... 106 5.19% 4.65% N.C. F.& A. 1 cD 1 
United Kingdom of Great Britain 5s, 1947 eeaca 94 5.05 5.08 100 (29) J.&D.1 s 1 
United Kingdom of Great Britain sterling 4s, 1990. 89 4.50 4.53 100 (60) M. &N.1 * 1 
Kingdom of Netherlands 6s, 1972 ............. . 106% 5.61 5.58 100 (32) M.&S.1 2,500 Florins 1 
Dutch Hast Indies 645, 1953 .............0c00ec5 102% 5.35 5.32 100 (33) M. & N.1 1 
Dutch Hast Indies Gs, 1962 ...............00ceee 103 5.82 5.80 100 (°32) M. & S.1 D ] 
Swiss Confederation 5%s, 1946 ................. 103 6.33 5.24 100 (34) A. &O.1 D 1 
Swiss Confederation 8s, 1940 ...............0c006 112 3.42 6.50 105 (30) J. & J.1 D 1 
HIGH GRADE 
Ae | a es 9815 5.09 5.11 100 (52) J.& 3.15 D 1 
Belgian Stabilization 7s, 1965 ............... 106 6.60 6.53 105 (°36) M. & N. 1 D 1 
TOBE eid cic k's & s' Kido b'6 bine sek www aicm 106 4.72 4.65 100 (42) M. & N. 1 1 
te CNR MU MEP cn. aie nce obo daicw eos ase 100 5.00 5.00 N.C. J.&D.3 1 
Kingdom of Denmark 4%s. 1962 ................ 95 4.72 4.80 100 (38) A. & O. 15 kas , 
Kingdom of Sweden 5%s, 1954 ............000005 97 . 5.15 5.18 100 (28) M. & N. 1 D 1 
Mortg. Bank of Denmark 5s, 1972 .............. 103 5.35 5.28 100 (84) J.&D.1 D 2 
OI ED AS IN i 161 5.45 5.43 100 (35) J..& D..2 a 1 
es CEG WED: GAGR DRG oes sa vw sics ce cca esecen 101 b.45 5.42 100 (s.f.) F.& A. 1 D 1 
SPO PORMAM INE COKE GG, ROO ne 5-ninis:bine cscs ovine swiee en 114 6.15 5.48 N.C. A.&0.1 D 1 
MEDIUM GRADE 
Agricultural Mortgage Bk. Columbia 7s, 1947 100 7.00 7.00 105 (37) J.& J. 15 D 2 
eS eee ee 100 6.00 6.00 100 (s.f.) M.&N.1 D 1 
Berlin El. Elevated 6s, 1956 ...............--- 96 6.77 6.82 102% ('32) A.& 0.1 D 1 
co ee AES RS 1 RR Se eae ar ar eet a ee aes 160 7.00 7.00 100 (s.f.) A.&Q.1 CD 2 
RI ED) Sie btis iin bie pis wins oor bie oe Miele bo bee x 96 6.25 6.29 100 A.&O.1 D 1 
Tee OK MME, <. 5 ainip vo bis wwe oss 0's wwwee 95 6.32 6.35 100 I.&J.1 D 1 
Copenumren Cty BE BOGS .ikovinsnwssdeisewews os < 9s 5.10 5.14 100 (37) 1& D1 D 1 
SOE. OMS OES. 6.44.54. Saws ke ae eee eee ae 9S 6.12 6.57 N.C. M. & S. 1 a 1 
a AGRE ERR MGR. oo so oak tb mnie betas 104 6.72 6.66 105 M. & N. 1 D 1 
REE OS MR EIMED Ao wk icin cig Saw bre Wwe Ow ws 100 6.00 6.00 106 M. & S. 1 1 
ints diye aepnts Aen: Be BOTS 55. cic ccna ccoc ences $7 5.75 5.82 102% M. & N. 1 : 1 
SIR CMT SMI ia aa wis 416 ey Aree bus eee 103 6.20 6.27 100 (39) F.& A. 1 cD 1 
Pann Or Beety Ge. BOGE asc cane cccnaneadsswcwe 100 7.00 7.00 100 (41) J.& D1 cD 1 
Montevideo (City of) 6s, ‘A’ 1959 .........000008 98 6.12 6.14 100 M. & N.1 ae 2 
Mortgage Bank Chile 6%s, 1961 ................- 991 6.78 6.80 100 J. & D. 31 D 1 
Oriental Development 6s, 1953 .................-% 100 6.00 6.60 NLC. M. & S. 15 D 1 
Paris-Liyons-Med, ext. Gs, 1958 2... 2... cccccccewscve 100 6.00 6.00 103 F. & A. 15 dD 1 
Snes SUNG CRORE AUER OR: BES: von ns ban saved beewnwice 9& 6.12 6.19 100 M. & N. 1 “6 3 
Sao Paulo (City of) 8s, 1952 .............0.c00cee 118 6.75 6.65 N.C, M. & N. 1 D 1 
Saxon Pub. Works Gites, 1951 .........6ceccccccccs 97 6.70 6.76 100 M. & N, 1 D 1 
Pie RECKONED) Ab BOGE. ous cus ensued scecce ss 92 5.97 6.07 106 (°42) A. & 0.1 = 1 
Tokio (City of) Sterling 5s, 1952 ................ 82 6.10 , 6.49 100 M.&S.1 £C 1 
United S. S. Copenhagen 6s, 1937 .........ccee- 100 6.00 6.00 105 M. & N. 1 D 1 
Sr ennS a NICS LIE ne cea wees 99 6.06 6.07 100 M. & N. 1 D 1 
PRS OE REPE on t oc ea la te eo ewe ens oe mw be 97 Ye 6.14 6.18 100 (741) J.& D.1 1 
SPECULATIVE INVESTMENTS 
Alpine Montan Steel 7s; 8966... ..0.0.cenessesn cians 96 7.30 7.34 102 M. & 8.1 cD I 
Anglo-Chilean Cons. Nitrate deb. 7s, 1945 ...... 1603 6.80 6.80 107% (s.f. 105) M.& N.1 D * 
Aintionie oe) OR EMBED 6 ooccewec se ccnsovecvasvces G8 lg 7.10 7.15 102 (35) J.& J. 1 cD 1 
ontonin SMILE TK MOOT odsxecasccnonceccecces 94 7.45 7.47 100 (37) I& 51 D . 
First Bohemian Glass Works 7s, 1957 .......... 90 7.78 7.88 100 (33) J.&J.1 D = 
Brmeperscen SOL6 BOGS cvixacavd océswincns one cess 108 6.95 6.64 110 J.& J. 1 > 1 
it. one A Wi Bia WEG! iw oc. essence cxecccs 97 6.70 6.76 100 J.& J. 1 D 1 
Havana, Bilet, Tey. Conn: Ga; BOGE 2 nwivs cc vccckcewc 92 5.43 5.61 105 F.& A.1 ne 1 
Hungarian Consolidated Tlgs, 1945 .............. 100% 7.48 7.45 102 (°30) J& J. 1 D 1 
italinin ©: 1, Geedlt Fa, BOG? .. . 00.5. cvwran wees 99 7.07 7.09 105 J.& J. cD J 
Lower Austrian Hydro-Elec. Ist t%s, 1944 90 7.22 7.59 100 (34) F.&A.1 D 1 
Care ie RD ne ak cick since tab wwe tw eae 6 is 93 .45 6.53 100 J.& D1 D 1 
Ria ane TED Ob scx cis hs xe oucew sce vewewe wees $8 7.14 7.17 103 (30) F.& A. 1 cD 1 
PSS TS et eee ere eens an 106 8.00 8.00 105 (36) J. & J. 1 7 cD . 
EE BE, CS Gace oan ee ee 91 7.70 7.92 103 (37) A. & O. 15 cD 1 
MA IN ET RN eo RS ct ee SS OB ee See 95 7.38 7.41 100 J.&J.1 cD = 
Rat th Ce) SERED opie es cacacwes ecu sne ewe ce 106 7.00 7.00 100 : M. & S.1 D 1 
Serbs, Croats, & Slovenes 78, 1962 ......0.0..000 40 7.78 7.85 105 (37) s.f. 100 M. & N. 1 cD ° 
Stinnes, Hugo Industries 7s, 1946 .............. 97 7.21 7.50 102% s.f. A.& O. 1 D 4 
Toto Wi, Pwr. Ga, CA” WOE... wn cec bese cease 100 7.00 7.00 100 M. & 8. 15 D : 
Tyeol Siyero: Wier.) Bet Ga; DOSS. icc vise ceuscc ccs 101 7.45 7.42 105 M. & N.1 cD : 
LISTED: 1——-New York Stock Exchange: 2—New York Curb Market; 3—Unlisted. 
DENOMINATION: DD, $500; C, $100; otherwise, $1,000. * £50, 100, 200, 500, 1,000. 
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These reviews written immediately preceding closing time of this issue 
The ratings used in this department are taken from THe FINANCIAL Wor p's Appraisal of Listed Stocks 











Miscellaneous Industrials 





American Beet Sugar— 
Rating “D” 

American Beet Sugar plans to increase 
its authorized common stock in the amount 
of 100,000 shares to be voted on at the 
annual meeting on June 12th. Other than 
this the improved prospects for the com- 
pany have directed attention to the stock 
which during the week reached a new high. 


American Home Products— 
Rating “A” 

American Home Products was one of 
the strong features during the week in 
contrast with the sagging tendencies 
throughout the remainder of the list. The 
recent increase in dividend can be inter- 
preted as a favorable factor and with even 
a higher rate in prospect should the cur- 
rent rate of earnings maintain. Merger 
possibilities are also playing an importdnt 
part in the strength of the stock with like- 
lihood of the company being taken over in 
another important merger in this field. 


American Ice— 
Rating “B” 

American Ice reported an increase of 26 
per cent in net earnings for April as com- 
pared with a year ago. The company is 
continuing its expansion program and a 
further addition of a large ice plant is ex- 
pected to be announced in the near future. 


American Radiator— 
Rating “A” 

With new construction maintaining a 
healthy pace’ American Radiator has been 
interpreting this in the strength of the 
stock. A general price advance of 5 per 
cent among the leaders in this field should 
allow for an improved record of earnings. 


American Safety Razor— 
Rating “B” 

“The improved showing made by Amer- 
ican Safety Razor in the first quarter of 
the year and with a satisfactory outlook 
in the remaining period has been directing 
tavorable attention to this stock, which has 
been acting well in recent periods. In 
maintaining the improved earnings report- 
ed the stock continues to offer value at 
these levels. 


Atlantic Gulf— 
Rating “D” 
Recent earnings are running at a very 
iavorable rate for Atlantic Gulf and it is 
expected that with the forthcoming report 
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IMPORTANT! 

During uncertain periods of the 
market the volume of correspond- 
ence and the necessity of making 
a prompt reply are two important 
problems to be met. A high type 
of service can be maintained only 
if subscribers will co-operate by 
conforming to the regulations re- 
quiring a_ self-addressed, stamped 
envelope and by limiting each let- 
ter to an inquiry 
security. 

Confidential Advice Department. 


on only one 




















for the month of March that a _ record 
will be established. 
Butterick— 
Rating “A” 
Butterick reported net income for the 


quarter ended March 
$225,144, as 
year ago. 
ber of 


3lst amounting to 
with . $221,645 a 
In that there is a greater num- 


compared 


shares currently outstanding per 
share earnings are reduced to $1.07 a share 
as against $1.40 last year. 


Certainteed— 
Rating “C” 
The poor earnings of only 7 cents a share 
on the first preferred stock of Certainteed 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 
date: 


Amerada. ...... iol ne eae EE BtoC 
PIMC OND <9 soe ose cstgs ook oaccseoeskeeg es BtoA 
Ageher’ Daniels. ..........:.......... Bto A 
Blumenthal, pid: ...........2..--2.20 3 to C 
RN 5 Sos acaceebadictarllednath Bto A 
@olorado: Pael oc... 360s. B to € 
Emerson Brantingham “A” ....D to C 
Equitable Building .................. BtoA 
Freeport Texas ..........................B to C 


General Cable pid. .................0-J AtoB 














General Refractory fe to B 
Homestake Mining ...... ees S40) 8s 
Inter. Mer. Marine pfd. ......C to D 
Ludlum 4 teB 
Orpheum ....... s.ssc tole 
Richfield Oil pene CtoB 
United Paper Board ...... Sexte OD 
2 or 3to A 
Western Dairy “B” -.............:. Cto D 
Ns SNOIONEE csc veces este eck Cto D 














Products in the first quarter makes doubt- 
ful the continuance of the dividend which 
directors will meet to decide upon in the 
near future. 


Collins & Aikman— 
Rating “C” 

The erratic action of the stock of Col- 
lins & Aikman following the unfavorable 
reports issued indicates some well directed 
buying into this situaton. The passing of 
the dividends on the common is generally 
regarded as a technicality that does not 
clearly portray the real strength of the 
company and the desire of large motor car 
manufacturers to utilize the company’s 
iacilities in securing a source of supply 
during heavy production periods with the 
closed type of car playing so prominent a 
part. 


Consolidated Gas— 
Rating “A 
The combined earnings of Consolidated 


Gas and Brooklyn Edison as reported for 
last year and applied to the new capitaliza- 
tion in would allow for 
slightly better than $4 a share on the com- 
mon stock. It is likely that the new stock 
will be placed on a $3 annual basis. 


consolidation 


Container Corporation— 
Rating “B” 

The two issues of Container Corporation 
stocks are giving a good account of them- 
selves during present trying periods of the 
market. Output is being steadily increased 
in its expansion program with the company 
having acquired the Western Board Mill 
properties of Robert Gair Company. Both 
classes of stock are on a dividend basis 
that appears reasonably secure. 


Endicott-Johnson— 
Rating “A” 

Shoe shipments of Endicott-Johnson in 
the first four months of this year showed 
an increase of about one million 
over the same period of last year. These 
contracts were let late last year for Spring 
delivery in anticipation of higher shoe 
prices, but it is expected that earnings for 


dollars 


the first half year will compare favorably 
with those of a year ago when $3.20 a share 
was earned on the common stock. 


Glidden— 
Rating “C” 

The expansion that has been undertaken 
in the diversification of products of Glid- 
den Company allows for greater stability 

(Please turn to page 702) 
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“ve 
ITH funds which would normally 
W flow into conservative investment 
channels being diverted into spec- 
ulative fields, it is only natural that bond 
prices have not been showing the strength 
which has characterized them during the 
past four years. The speculation which 
has been rife on the Stock Exchange, to- 
gether with the steps which the Federal 
Reserve System has been taking to cor- 
rect the situation, have been anything but 
bullish factors so far as high grade se- 
curities are concerned. 
During the forepart of the week, when 
stock prices were showing substantial de- 
clines, a number of the more speculative 


bond issues sold off in sympathy. The 
Supreme Court decision restraining the 
Interborough Rapid Transit Company from 
immediately putting into affect a seven- 
cent fare quite naturally had the effect of 
marked declines in transit bonds, particu- 
larly the more speculative issues. Inter- 
borough Rapid Transit 7s of 1932 are cur- 
rently quoted around 101 as compared with 
a previous high of 103%. The 6s of 1932 
are now at about 82, with a recent high of 
90, and the 5s of 1966 at about 80 with a 
high for the year of 86. The bonds of 
other traction companies were sympathet- 
ically affected. Third Avenue adjustment 
5s dropped four points, although the re- 


funding 4s of 1960 held prices fairly well. 

With the return of optimism on the 
Stock Exchange during the latter part of 
the week, a number of convertible bonds 


‘registered gains of a point or more, among 


the principal issues being Anaconda 7s and 
Liquid Carbonic 6s. With an improved out- 
look for the remainder of 1928, Chicago 
& Eastern Illinois general 5s of 1951 have 
been in demand and are currently quoted 
at fractionally under 90. Profit taking 
has occurred in several issues including 
Denver, Rio Grande & Western general 5s 
and Chicago, Milwaukee, St. Paul & Pa- 
cific adjustment 5s. 
(Please turn to page 719) 














New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price 

Name of Issue Offered Date or Basis Yield 
American States Public Service Co. ist lien ‘A’ 5%, 1948 ......... 1,250,000 M. &N. 98 5.60 
Aibany; i; Ws SC BED. BE. DORR RAB. oon vnc ss 54 cone vn0500s000naee000 2,452,500 A. & O. mere 3.85-3.90 
Atinntin Cliy,: N.. 3. COR OF), SIGG, TOBE .q occccsccsesvcsvsecene 2,307,000 J. & D. oo 4.20 
Central Indiana Power Co., 4968, 1980 2... .csccccccccccccccccvvece 3,000,000 J. &D. 99.06 5.00 
Cooper River Bridge, Inc., Ist mtge. s.f. 68, 1958 ..........0-seeeeee 3,700,000 M.& N. 96% 6.25 
Debardeleben Coal Corp. Ist mtge. 6s, 1963 ..........ccceeecceeee 3,250,000 J.&D. 99% 6.03 
Frankfort-on-Main (City of), ext. s.f. 648s, 1953 ......... cece eevee 6,250,000 © M. & N. 99% 6.50 
General Electric Co., Germany (AEG) s.f. deb. 6s, 1948 ........... 10,000,000 M. & S. 16 94% 6.50 
Guardian Title & Mtge. Gty. Co. Ist mtge. coll. tr. 54s, 1938 ..... 1,000,000 J. & D. 100 5.50 
Indiana Central Telephone Co. Ist coll. 5%s, 1938 ........2----eeee 1,400,000 M. &N. 99 5.63 
Kansas, Oklahoma & Gulf Ry. Co. Ist mtge. 5s, 1978 ..........+4- 3,951,000 J.&J. 98 5.10 
ee ee Sa a es ee ee 16,000,000 J. & D. 100 5.50 
Mid-Continent Telephone Co. Ist mtge. & coll. “A’’ 5%s, 1943 ..... 1,000,000 M. & N. 97% 5.75 
Sertieee Eemee nates "| ant Setnt eatge. Sie, 2008-48 ..... 4,000,000 M. & N. 99%-98% 6.10 
Sun Office Bldgs. Ist mtge. 5148, 1930-48 ........... cee ceeneccecces 5,250,000 M. & N. 100 5.50 
Susquehanna Silk Mills, s.f. deb. 58, 1938 ........cccccececccervecs 8,000,000 J.&D. 96 5.50 
Texas-Louisiana Power Co., s.f. deb. 68, “A,’’ 1942 ......0..eeeeeee : 1,700,000 M. & S. 100 6.00 
Unterelbe Power & Light Co. s.f. mtge. “A” 6s, 1953 ............ 5,000,000 A. & O. 93 6.55 

Bonds Called This Week 
(Except in the cases of entire issues called amounts called for less than $10,000 are not included) 
Call Date 

Name of Issue Amount Price Payable 
American Agricultural Chem. Co. ist ref. 7%s ‘‘A,” 1941 .......++++ 2,500,000 103% Aug. 1, — 
Canton Home Teiephone Co. Ist 6s of 1922 ........e cece ener eeeeee Entire 102 July 1, ane 
Central Mendocino Co. Power Co. ist a OL: er re 68,000 110 June 1, ped 
Central States Telephone Co. 58, 1929..........-cceeeceecncecece Entire 100 June 16, ned 
City Ice & Coal Co. Ist 6148, 1929-37 2... cece eee eee eee eee eee ereres Entire 103 Nov. 1, ped 
Fall River Cons. Enterprises, Inc., Ist 7s, 1929 ........----eeeeeees 13,000 102 June 15, roe 
International Trading Co. coll, tr. 68, 1934 .......eeeeeeeeeeeecees ‘ ; Entire 100 June 30, i. 
Lower Austria (Prov. of) sec. 7448, 1950 ........ cece cece nee ceecees 16,000 100 June 1, ao 
Maple Leaf Milling Co., Ltd. Ist 6%s “A,"? 1943 .....--. eee eeeeeee 56,000 104 Aug. 1, red 
National Ice Co. serial 68, 1928-34 .....cccweeeescrecererrencccces Entire 102 June 1, reed 
Northern Ontario Lt. & Pr. Co., Ist 6s, 1946 ........- cee eee e neces Entire 105 July 1, ed 
Northern Redwood Lumber Co., Ist 68, 1937 ......2eeeeeereeeceeees 80,000 101% June Y 
Northwestern Terminals Co, Ist serial 6s, 1929-35 .....-..-seeeeeeee Entire 102 July > +oe4 
Poland (Republic of) external 8s, 1950 ........eeeee rece cece recess 700,000 105 i = oan 
Portsmouth Solvay Coke Co., Ist 6s, 1929-39 ........eee ee eeereeeee Entire 102 July “4 reed 
St. Lawrence Paper Mills, Ltd., deb. 6448, 1936 ........- eee eeeeeee Entire 102 Jan. ° Sane 
St. Lawrence Paper Mills, Ltd., Ist 6s “A” & “B,” 1946-7........ Entire 105 Sept. 1, ro. 
Siemens & Halske A. G. joint sec. 78, 1935 ........e ec eee weer eens 132,000 102 July ok en 
Southern Cities Utilities Corp. 1st coll, tr. 1928 ......-0.-.eee eee eee Entire 102% June . oe 
United States Light & Heat Corp., Ist 6s, 1935 ........ee cece eeeeee Entire 105 June ‘ 
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2S S1ONS 


By LOUIS GUENTHER 


Aviation is rapidly shedding the 


Aviation’s impressions that it is a sport con- 
Rapid fined to the daring only. From 
Progress the rapid developments occuring 


in its industry it is fast assuming 
a settled reputation that it is entering into a real 
sphere of commercialism and by so doing dropping 
its mantle of romance. 
That realization has more or less fired the specu- 
lative imagination of the people and is responsible 
for the skyrocket antics of stocks in aviation enter- 
prises of one form or another. To read as the 
public does of one after another air transportation 
company being organized tells the public that cap- 
ital on a large scale has finally decided that com- 
mercial aviation has profitable commercial possi- 
hilities and this news exerts the tendency on their 
part to share in this growth. 

We witnessed something of a similar nature when 
radio began to attract attention as another feasible 
form of transmitting news. Also when the railroads 
back in the fifties pointed to a more rapid form of 
transportation. We hear now of a proposed air 
line route between New York and California in 
which $5,000,000 as original capital is to be invested 
and in which several of the leading railroads will 
take a financial interest. 

Such progress marks the permanency of aviation 
among our transportation systems. Yet this cer- 
tainty will not mean that all who blindly invest 
their money in aviation enterprises will make 
money. Like all new industries, before aviation 
becomes stabilized there will be many tares that 
will have to be weeded out of it. 


The New Jersey legislature is con- 


Is it ducting an inquiry into the methods 
Sound of operation of a bank holding com- 
Banking? pany in which some of the im- 


portant politicians of the state play 
an important role. The evidence so far educed prop- 
erly brings forth the question as to whether such bank 
flotations embody in their system unsound principles. 
This investigation has already shown that men of 
prominence in the state have been enlisted as direc- 
tors, among whom is a former Governor, who is at 
present U. S. Senator, and a jurist of the state, 
for no other purpose than that the presence of their 
names on the prospectus will appeal to the confidence 
of investors. One of these directors draws a salary 
of $25,000 a year for which he gives no other service 
than the benefit of his advice based om his experience 
as a banker. 
This bank holding company, which has drawn the 
fire of the state legislature, has acquired the majority 
control of a number of banks and trust companies and 


has accumulated stocks of other banks and against these 
assets its own stocks are issued and in turn sold by an 
army of salesmen to investors. To the small investor 
there is a strong appeal in being a shareholder in a 
banking institution. 

Where the greatest element of weakness can be in- 
troduced into such financing is in the arbitrary valua- 
tion that can be placed on the bank stocks acquired. 
If the company wants to say that its holdings are 
worth so much more than what they cost them, there 
is nothing to prevent it and such increased valuation 
can be employed to increase the selling cost to the in- 
vestor. But between the estimated worth and the 
actual worth there lurks a danger that can topple over 
the pyramid erected on this process of financing. If 
such a disaster occurs it will not reflect credit on 
banking. 


The Interstate Commerce Com- 


Board mission allows the Chesapeake & 
Allows Ohio to merge with Pere Mar- 
quette but only under certain 


Merger 
reservations. The Erie Railroad, 
however, is barred from entering the fold. The 
board holds the latter property is not essential to 
the merger and also is a competing property. 

In the case of the Pere Marquette the Chesapeake 
& Ohio is told it cannot purchase whatever addi- 
tional shares are required to affect the merger ex- 
cept at a specified price of $110 a share. It holds 
that no personal profits should be made out of the 
sale of this stock. 

This ruling raises the interesting question as to 
whether the Interstate Commerce Commission has 
the legal power to compel stockholders of a rail- 
road to accept a certain price and whether it does 
not exceed the powers conferred upon it when it as- 
sumes to dictate the terms. This is somewhat of a 
paternal attitude but it is not a strange one, for in 
all of its recent rulings on mergers the Commission 
has stressed this state of mind more than it has 
the thought of the public’s benefit from economical 
mergers. 

While the decision so far has been a step forward 
in the long deferred program of railroad mergers 
the impression prevails that the Chesapeake & Ohio 
and Pere Marquette alliance confronts difficulties 
which must be surmounted before it can be con- 
summated. If the Van Sweringens do not own suf- 
ficient stock of the latter property they would re- 
quire a court order to force the Pere Marquette 
stockholders-to sell their holdings for the stated 
price of $110 a share. The option once granted at 
this figure has expired and an extension of it was 
refused. So there you are. Some scratching of 
heads will be done to get around this barrier. 








Should Realty Bonds be Listed? 









} ff i ‘he 3 
. dae dang At 


dE present year is one with the realty 
[ mortgage bonds scoring highly in the 
esteem of the investing public. This 
score is all the more remarkable because 
the stupendous totals have been rolled up 
without the benefit of an organized and 
centralized market, and not without some 
conflicting influences within the business 
itself. As if this were not enough, there 
has been, in addition, the opposition of a 
certain group of investment bankers, and 
their attitude has held up the formulation of 
a program of stabilization. At a time 
when another type of security—the invest- 
ment trust—is hewing out its own market 
channels with no little success, and when 
a central market is being suggested for 
miscellaneous securities, the Over-the- 
Counter group, the question of what is to 
be done about the realty mortgage bond 
market is paramount. 
A prolonged journalistic survey of the 
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@ The growing popularity of realty mortgage bonds is 
making demands for the establishment of a definite 
market for this type of security; 


The investing public are beginning to realize that 


the real estate mortgage is an instrument of business 
building rather than a bolster for mismanagement, 
inefficiency or poverty; 


@ This article should be of interest to readers of ‘THE 
FINANCIAL WORLD who are holding or contemplat- 
ing the purchase of real estate mortgage securities. 
Mr. Pinci contributes some interesting views on this 


subject. 
By A. R. PINCI 


problem has brought forth some very inter- 
esting information. It brings to light 
just where the average banker stands with 
respect to guaranteed and ordinary realty 
mortgage bonds, as well as the difference 
between the 51-5 per cent and 6 per cent 
rates. The premise that the realty mort- 
gage bond is here to stay is conceded. 
Whether it will grow, whether it should 
be permitted to grow, and whether it may 
be obstructed are the big points in ques- 
tion. 


Popularity of Security 


Certain is the fact that the great popu- 
larity of this new security—new in national 
investment dimensions—has been achieved 
without interfering with other investments. 
A glance at statistics so far available for 
the year 1928, or even at those of previous 
years, does not indicate that other invest- 
ment fields have been more or less for- 
On the 
contrary, signs point to a twinship of in- 
terests, which has not been obvious even 
to the initiated. Most important among 
these is that the real estate and buildings 
representing the major portion of Ameri- 
can realty mortgage bond financing could 


saken in favor of the newcomers. 


not exist except for the corresponding in- 
value of all other securities. 
Land values mean tenants; tenants mean 
business ; 


vestment 


business means capitalization. 
Conversely, if the investing public were 
buying realty mortgage bonds to a ratio 
which would be disproportionate to capi- 
talization requirements of other fields of 
commerce and industry, said public would 
be facilitating future 


investments. 


troubles for its 


Meaning of a “Mortgage” 

Modern tendencies, with which is 
coupled a better understanding of debt, 
have taken the sting out of that once ter- 
rifying word “mortgage.” A mortgage is 
no longer a mark of inefficiency, inability, 
poverty. On the contrary, it means putting 
more money to work. There is no doubt 
that the money exists and is clamoring for 


—THE EDITORS. 


new opportunities. Each year now begins 
to see new maturities, and therefore the re- 
lease of funds is more or less constant. 
To put this money, a sort of revolving 
bond nucleus, into certain fields to the 
disadvantage of others merely because the 
latter are younger would not be construc- 
tive. These facts have been readily con- 
ceded by the many authorities I have in- 
terviewed., 

The present year has witnessed a good 
total of building and construction, and the 
spread of the realty mortgage bond busi- 
ness not extended in comparison 
with other investment securities. In half 
a dozen years the volume of city real 
estate first mortgage bonds 
tiplied twenty-fold, but 
safely so, that the next six years will 


has 


has mul- 


assuming, and 
mark a lower ratio because post-war re- 
construction haste will not be a_ factor, 
or so much of a factor, the proportion is 
still great enough to fix this security defi- 
nitely in the forefront of financing op- 
erations, 


Guaranteed Security Ideal 


It has been alleged that such bonds are 
not attractive because they are not guar- 
anteed. A guaranteed security would be, 
or is, of course, an ideal security, and 
the guarantee clause would be most wel- 
come if it were impartially applied to every 
security. Otherwise why demand it for 
a first mortgage bond when it is permitted 
to be absent in some of the best listed 
bonds? It seems elemental that to predict 
the value of choice realty within the rela- 
tively short period of five to fifteen years 
is more nearly infallible than to predict 
the future of a railroad or industry whose 
bonds run from ten to one hundred years. 
A modern building is as productive prop- 
erty as a railroad or a_ turbine generator. 
A train or other modern machinery rests 
and depends on land, which may not nec- 
essarily be owned by those who work 
said machinery under a generic investment 
term. 


(Please turn to page 712) 
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UTILITIES ON 3%% BASIS 


* * * 


C. ALLYN, president of A. C. 
A Allyn & Company of Chicago, a 
* 


prominent western investment 
concern which has financed public utility 
enterprises on a considerable scale, foresees 
the time when bonds of these established 
companies will readily sell to investors on 
a 31%4 per cent yield basis. If the era of 
cheap money continues over the long range 
of time, as it is expected, more than likely 
Mr. Allen’s prediction will be realized. 
The utilities through their consistent ap- 
peal to their consumers to become partners 
in their business have so popularized them- 
selves that they can sell securities on a 
cheaper basis than other corporations lack- 
ing the same popularity. To that ad- 
vantage must be added the nature of their 
business, which is so close to the people 
that they need no other explanation than 
that which their own eyes glimpse of its 
security and for this degree of safety the 
consumer when he turns investor is pre- 
pared to accept a lower income yield. 


* * x 
CHAINS IN DRY GOODS 
* ok ok 


HE chain store idea appears to be ex- 

tending its hold on the retail dry goods 
business. That is the opinion of Lew 
Hahn, managing director of the National 
Dry Goods Association, who has resigned 
this post to assume the Presidency of the 
newly organized Hahn Department Stores 
Inc. Commenting on this development Mr. 
Hahn said: “For a long time I have be- 
lieved that economic conditions were stead- 
ily developing to the point where large 
chains of department stores were inevit- 
able.’ Mail order concerns like Montgom- 
ery Ward and Sears, Roebuck have al- 
ready come to the same conclusion and are 
cxtending very rapidly in this direction. 


* 3k os 
INCREASED LOANS NO BUGABOO 
* *K * 


HEN stacked up against marketable 

values the ratio of loaris has fluctu- 
ated very little. The percentage in 1926 
at its height in March was 10.23 per cent, 
reaching a low of 8.06 in September, 1927, 
a span of about 2.17 per cent. Since, the 
ratio has increased to about 9 per cent. 
That fact E. H. H. Simmons, president of 
the New York Stock Exchange, brings out 
in his annual report. In private business 
ii bank loans were less than 10 per cent of 
total assets, by common agreement it would 
be considered extremely conservative. On 
that same premise Mr. Simmons would 
have us realize our fears about topheavy 
brokerage loans are exaggerated. With 
brokerage loans as with other things to 
which the statistical yardstick is applied 
comparisons that are made do not seem to 
take into account the tremendous growth 
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ghts of Leaders 


of commercial America for which in- 
creased capital expenditures whether in the 
nature of borrowed capital or outright in- 
vestment must be provided. Mr. Simmons’ 
interpretation of our increased loans for 
stock purposes gives a clear interpretation 
of these related factors. The recent sharp 
increases this year have again built up this 
ratio to a high point. 


* * * 
SPECULATING IN BANK STOCKS 
ee > 


ALIFORNIA is fortunate in having a 

state superintendent of banks who 
does not hesitate to express himself forcibly 
about the current tendency to speculate in 
bank stocks, which has spread all over the 
country. He deprecates it and considers it 
hazardous for in the main it pays little 
attention to fundamental values. Mr. Will 
C. Wood, while considering it laudable for 
any responsible citizen to purchase out- 
right such securities, says in his May bulle- 
tin that speculation in them on narrow 
margins and on borrowed capital is to be 
deprecated. investors and 
bankers are in accord with him in his view- 
point. 


Conservative 


* * 
HONOR ASHBELL GREEN 
* 2 - 


HE Governors of the New York Stock 

Exchange have selected Ashbell Green 
secretary in place of E. V. D. Cox, who 
retires from this post after nine years’ 
service. Mr. Green will be the ninth per- 
son to hold this position in the 111 vears’ 
existence of the Exchange. His appoint- 
ment met with the general approval of the 
financial community and is considered as a 
high reward for the fearless methods Mr. 
Green pursued in eliminating the bucket 
shops from Wall Street. It was entirely 
due to his efforts that the Stock Exchange 
tickers were denied these illegal broker- 
age businesses. The bucket shops fought 
this restriction to the highest courts but 
were defeated in their efforts. He is a 


worthy successor to the retiring secretary 


x * * 
RASKOB REMAINS AN OPTIMIST 
ok ok * 


A eae his return from Europe John 
J. Raskob, chairman of the Finance 
Committee of General Motors, expresses 
himself as optimistically of the future of 
the metor business as he did on his de- 
parture a month previously. He looks to 
1928 breaking all motor records and in 
this expansion he sees all the units in the 
industry outside of his own powerful one 
participating. Since his prophecy as to 
the worth of General Motors came true, 
what he says now will create additional 
confidence in holders of motor stocks. Mr. 
Raskob brought out one fact to which THE 
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EVERAL hundred thousand 
S coin box pay stations are in use 
daily by the public throughout the 
country. the retail 
Within 


everyone’s reach, always ready for 


These are 
stores of the telephone. 


use—they are constantly adding 
their contribution to the revenues 
of the Bell System. 


Basic facts on American Tel phone 
and Telegraph as an investment 


With its predecessors, the American 
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Telephone and Telegraph Company 
has paid dividends regularly for 
forty-seven years. Its stock is held 
by more than 420,000 investors. It 
is constantly seeking to bring the 
nation’s telephone service nearer 
to perfection. It owns more than 
93%. of the combined common 
stocks of the operating companies 
of the Bell System which furnishes 
an indispensable service to the 
nation. Write for booklet “Some 
Financial Facts.” 
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FINANCIAL Wokrvp referred more than 3 
year ago, that the replacement of old cars 
with new ones alone will reach 5,000,000 
cars annually, a steady business in itself 
to assure the motor industry with a good 
volume of orders excluding new customers 
and new fields of operation and expansion. 








The “Bulls” and “Bears” 
(Continued from page 697) 





Pe ed 














in earnings and with a generally improved 
showing as witnessed in the report made 
for the six months ended April 30th. Net 
profit of $707,540, or equal to $1.14 a share, 
compares with $526,593, or 68 cents a 
share earned in the corresponding period of 
last year. 


Great Western Sugar— 
Rating “B” 

Regular dividends were declared on 
both classes of stock by Great Western 
Sugar and official statements have outlined 
the prospects for the remainder of the 
year as exceptionally bright. Contracts 
for more than 250,000 acres of beets have 
been made for the current season, which 
were planted opportunely in benefiting 
from the heavy rains for the past few 
weeks. This, together with a better tone 
in the sugar market, makes for bright 
prospects for the year’s earnings. The 
stock continues to give an attractive return. 


Interborough— 
Rating “C” 

The United States Supreme Court 
order of a stay of execution of the inter- 
locutory injunction granted by the New 
York Federal Statutory Court, which en- 
joined the city from interfering with in- 
creased fare proposals, was followed by 
heavy selling of Interborough because of 
their lacking the prospect of improved 
earnings from this source for the greater 
part of this year. The other traction issues 
reflected this development in corresponding 
weakness, 


Otis Steel— 
Rating “C” 

Otis Steel reported net earnings of 
$1,129,150 in the first third of the year as 
of April 30th, which is equal to $1.15 a 
share on the common stock. These are 
the highest earnings recorded by the com- 
pany for a similar period since the war 
years. The heavy demands made by the 
motor manufacturers for the company’s 
products have allowed for this favorable 
showing. If this pace can be maintained 
the stock can be considered as nearing 
dividend payments. 


Remington Rand— 
Rating “C” 

The readjustment in the Remington Rand 
situation following the consolidation is 
being constructively worked out so that 
before long this should be reflected in an 
improved earning record for the company. 
There are further important changes in 
management that can be anticipated in the 
near future. 
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Southern Dairies— 
Rating “C” 

As was outlined in a recent analysis 
made of Southern Dairies when the stock 
was selling at less than half present prices, 
the merger prospects of the company have 
played an important part in the market 
history of the shares. Announcement was 
made this week of the acquisition of the 
controlling interest in Southern Dairies by 
Kraft-Phoenix Cheese. This expansion 
program can be viewed as only a part of 
the development that will be undertaken 
along these lines. 


Texas Corp.— 
Rating “A” 

The strength of Texas Corporation is 
credited to recognition of the expansion 
program undertaken by the company in 
adding to its pipe line system in Texas, 
which will increase delivery capacity to 
the Port Arthur Refinery by 10,000 barrels 
daily. An accumulation of the stock, both 
for its improved prospects and by important 
interests, has given it strength during the 
current market uncertainties. 


Westinghouse Electric— 
Rating “A” 

The merger prospects of Westinghouse 
Electric have been coming in for renewed 
attention in the prospect of combination 
with Baldwin Locomotive interests. Ac- 
cumulation of stock in both these com- 
panies by the Fisher and Cutten group is 
indicative of this move and other im- 
portant changes that are currently in the 
making. These factors are only secondary 
to the real values behind the stock. 


Wright Aero— 
Rating “B” 

The stocks of Wright and Curtiss dur- 
ing the week fell into an air pocket that 
occasioned a sharp decline from the high 
price levels recently recorded. A recovery 
later in the week was only small consola- 
tion for those watching their huge paper 
profits taken from them. Greater stability 
and security is most desirable both in the 
stocks and airways before an unbounded 
enthusiasm can be given to these issues. 
Those desirous of establishing a position to 
benefit from the ultimate development of 
the industry will likely have better oppor- 
tunities of doing so at a later date. 


Railroads 


Delaware & Hudson— 
Rating “A” 

The consistent improvement reported in 
net operating income for both March and 
April by Delaware & Hudson has been 
an added incentive to strength in the stock 
to augment the prospects of eventual melon 
cutting. 





= 





Kansas City Southern— 
Rating “B” 

The liquidation of holdings of Missouri- 
Kansas-Texas stock by Kansas City South- 
ern has been announced in its sale to a 
banking group in conforming to the policy 
of the Interstate Commerce .Commission. 
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Stockholders of the latter road of record 
June 4th are given the right to subscribe 
to Katy stock at $33 a share in the extent 
of 96/100 share of Katy for each share 
of Kansas City Southern held. 


New Haven— 
Rating “B” 

The pick-up in carloadings accompanied 
by the statement of New Haven showing a 
sharp improvement in balance sheet posi- 
tion as of March 31 does not appear to 
find reflection in the action of the stock. 
On that date profit and loss surplus 
amounted to $2,622,902 against a deficit last 
year of $36,622,576. 


Nickel Plate— 
Rating “A” 

Despite a decline in gross of about $120,- 
000 net income of New York, Chicago & 
St. Louis Railroad was increased in April 
from $668,468 to $849,280. Further im- 
provement can be anticipated in measuring 
the car loadings as reported for the cur- 
rent period. 


Union Pacific— 
Rating “A” 

Net operating income of Union Pacific 
for the month of April this year shows an 
increase of 52.2 per cent over the samé 
month of last year. The total for the first 
four months has been augmented in this 
favorable showing and now amounts to a 
22 per cent increase over the corresponding 
period of last year. The investment merit 
of the stock entitles it to a prominent place 
in any sound list. 





An Irrepressible Dollarette 
E T. MORTON, publisher of the 


* Financialistic Debater and one of the 
most persistent of the Dollarettes, THE 
FINANCIAL WorLp exposed, continues to 
bombard his readers with long winded 
telegrams and expensive long distance tele- 
phone calls urging the purchase of his 
Victory Gold, Butte Copper and Ardsley 
Butte and he hopes to lure some of them 
in his net with intangible promises of 
profits running into as high as 400 per cent 
within the next few months. The present 
speculative fever must be helping his game. 

0 


West Penn’s Output Gains 
EST PENN ELECTRIC, which 
controls the electric properties of the 

American Water Works and_ Electric 
Company, Inc., delivered to regular con- 
sumers 141,430,440 kilowatt hours during 
April. This compares with an output of 
137,883,885 kilowatt hours for the same 
month of 1927. The power output to reg- 
ular consumers for the first four months 
was 575,355,611 kilowatt hours, comparing 
with 571,095,692 kilowatt hours supplied 
during the corresponding period of 1927. 
Water works subsidiaries of the American 
Water Works and Electric Company, Inc., 
sold during the first quarter of 1928 11,- 
425,349,060 gallons of water. This com- 
pares with 9,912,309,000 gallons sold for 
the corresponding period of 1927. 
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We Recommend 


American 
Gas and Power 
Company 


Secured Gold Debentures 
5% Series due 1953 





| Price to yield about 5.30% 


Circular upon request 


- MCDONNELL & (0. 
120 BROADWAY 
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Stocks «« Bonds 


DIFFER 


A clear description of the differ- 
ence between Stocks and Bonds is 
in the current issue of Bond Talk, 
which also contains other interest- 
ing articles on investment. 


Free Copy on Request 
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Preferred and Common Stocks 
Bought, Sold and Quoted 


Details Upon Request 


George H. Burr & Co. 


57 William Street, New York City 
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Pools of Unlimited Power 


Grouping of the electric Power Utilities into 
enormous reservoirs of energy provides ceaseless 
flow of power, unified and economical manage- 
ment, constant expansion to meet new demands. 

Further, these grouped Utilities supply safe and 


profitable investments, by offering their Preferred 
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ofeur bookie Pubic Stocks to a public thoroughly convinced of their 3) 
Utility Securities asIn- sound position as income builders. @) 


Ask for AU-284 We recommend Public Utility Preferred Stocks 
for a portion of your investment list. 
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BUY THESE 
STOCKS NOW? 


E have just published a Special An- 

alysis of an undervalued stock which 
should advance substantially from present 
levels. This is a bargain stock and should 
be bought at once. 
This Special Analysis will be sent to you 
free of charge. In addition, we shall be 
glad to send copies of our regular Stock 
Market Bulletins, which discuss the profit 
or loss possibilities in over 25 different se- 
curities. Numbered among these stocks are: 


Collins & Aikman Studebaker 

Texas Corporation Mack Truck 

White Motors Yellow Truck 
Burns Brothers B Murray Corporation 
Eaton Axle & Spring Cerro De Pasco 
Magma Marland 


Phillips Petroleum 
American T. & T. 
Packard Motor 
American . Bosch Magneto 


Mid Continent Petroleum 
Trico Products 

Glidden 

Pennsylvania 

Simply send your name and address and 
the above mentioned Bulletins will be sent 
to you without cost or obligation. Also an 
interesting book called “MAKING MONEY 
IN STOCKS.” Just address Investment 
Research Bureau, Div. 317, Auburn, New 
York. 


INVESTMENT RESEARCH BUREAU 











ODD LOTS 


In listed securities carried on 
conservative margin. 


Your Inquiries Invited. 


Bunsrombe & Co. 


Members New York Stock Exchange 
71 Broadway New York 
































International Securities 
Corporation 


of America 


Cumulative Preferred Shares 
6% Series 
Par Value $100 


Investment Trust of the 
general management type. 
Investment Portfolio un- 
der supervision of Amer- 
ican Founders Trust. 


Price 991% To Yield over 6.00% 


Bauer, Pogue, 
Pond & Vivian 


Members New York Stock Exchange 
40 Exchange Place, New York 
Telephone Hanover 4335 








—_cATIAs  (sermany’s Financial Situation 


By FrnanctaL Wortp’s Berlin Correspon dent 


CCORDING to compilations by the 
Berliner Tageblatt, regarded here 


as reliable, the volume of German 
foreign loan issues is constantly increasing. 
Whereas only a small foreign loan of 
200,000 marks was taken up during De- 
cember, 1927, foreign borrowing increased 
in January, 1928, to 86.9 million marks, 
in February to 107.7 millions and in 
March to 179.9 millions. Thus German 
foreign loan issues during the first quar- 
ter of the present year amounted to 374.5 
million marks as compared with 91.1 mil- 
lions during the corresponding period in 
1927 and 360.3 millions during the same 
period in 1926. 


It is of interest that, while the volume of 
German issues on the Amsterdam market 
has been constantly growing during the 
past months, German borrowing in the 
United States has been comparatively 
moderate of late. German issues on the 
Amsterdam market jumped from 2.9 mil- 
lion marks in January to 29.8 millions in 
February and 65.9 millions in March. 


Exclusive of mortgage bonds and com- 
mercial loans, German domestic issues 
during the first three months of 1928 
amounted to 605.8 million marks. The 
amount of mortgage bonds sold on the 
domestic market during this period is esti- 
mated at approximately 300 million marks. 

The success of the recent 200 million 
mark issue of preference-share certificates 
of the German Railway Company has ap- 
parently encouraged the municipalities to 
adopt a similar course instead of resorting 
to foreign borrowing which requires sanc- 
tion by the Loans Advisory Board. 

The City of Berlin will shortly offer in 
several instalments a domestic bond issue 
of 118 million marks. If the Government, 
as is expected, should decline to sanction 
the proposed 5 per cent increase in the 
railway tariff, the German Railway Com- 






pany may also have to resort to the do- 
mestic capital market, inasmuch as _ the 
Reparation Agent is still opposed to for- 
eign borrowing. The German Post Office 
is likewise planning a domestic issue to 
be offered soon. Strong participation by 
foreign subscribers is expected, for the 
projected issues will doubtless be offered 
on more attractive terms than similar Ger- 
man foreign issues. 


The annual reports of leading German 
steamship companies show sound dividend 
policy. Almost all steamship lines are 
paying a higher dividend than the year 
before. Although a constantly growing 
competition in international shipping is 
causing the German lines some concern, 
the business outlook is regarded as entire- 
ly favorable as shown in Table I. 

The Hamburg Amerika Linie acquired 
during the past year the Stinnes and other 
fleets and has satisfactorily completed the 
reorganization which this necessitated. 
Similar expansion by other lines has like- 
wise been satisfactory. The construction 
programs of most companies are quite 
extensive. At the end of 1927 the bal- 
ance statements of the leading steamship 
lines contained items for new constructions 
as follows: 

Million Marks 


Norddeutscher Lloyd ........... 63.82 
Hamburg-Amerika ............. 44. 
EST ery ERIC Re ee ee 8.4 
Hamburg-Sudamerika .......... 7.8 
Woermann Ldnie .......csccess:s 3.78 
Deutsch-Ostafrika Linie ....... 3.27 


While the release of German sequestered 
property in America will doubtless 
strengthen the financial status of certain 
lines, extra dividends are not expected. 

Speculators, in so far as they are at all 
active, restrict their activities to certain 
favorites such as artificial silk and 
gramophone shares as well as_ securities 
with an international reputation. At times 
the upward movement of the favorites ex- 





I. Comparison of Dividends and Depreciation 
(In Million Marks) 


Depreciation Divided Profits Dividends 
1927 1926 1927 1926 1927 1926 
Hamburg-Amerika Linie ............ 20.57 14.78 12.07 5.74 8 6 
Nor@@eutecher Tadoyd ......scsecses 15.67 12.59 11.74 7.40 8 S 
Deutsche Dampfschiffahrtsges. Hansa 5.92 1,97 2.89 -96 10 6 
Hamburg-Sudamerika .............. 4.43 ae 2.54 2.12 8 8 
i Se ee 1.15 1.06 1.73 1.34 7 6 
Deutsch-Ostafrika Linie ........... 1.02 .99 1.60 1.27 7 o 
Neptun Dampfschiffahrtsges ........ ais base ane eens 10 10 
Btettiner Wampher . <<. ccc ccccvccs 47 -41 24 -20 7 6 
Flensburger Dampfer ............... 47 25 15 .07 8 4 
Ozean Dampfer Flensburg.......... .03 .03 -10 -05 8 4 
Oldenburg-Portugies ............... 42 — .30 18 8 6 
II. Leading Shares on the Berlin Stock Exchange 

(In Percentage for RM 100 Par Value) ; 
Dec. 31, Dec. 31, Jan. 31, Feb. 29, Mar. 31, 
1926 1927 1928 1928 1928 
Hamburg-Amerika ....... 175.00 148.00 144.25 148.75 157.25 
Deutsche Bank ......... 191.00 167.50 161.50 164.50 167.00 
ON | ae ee eee ae 170.00 171.50 166% 157.00 156.37 
Deuteche Trdol ......... 188.50 138.50 132.75 128.50 132.26 
Ce OR oss os oes sess 324.00 277.00 263.25 254% 250.75 
Gelsenkirchner ........... 184.00 143.00 135.00 133.25 133.00 
OS ee 197.50 196% 187.25 183.50 173.00 
ee eee ee 269.00 245.00 224.50 229% 264.50 
DE “Erde see Sees ees 147.75 126.25 118.75 116.25 118.00 
i: IM: se Sees se wives 117.25 104.00 101% 95.00 93.50 
Salzdetfurth Kali ...... 190.25 248.25 ' 255.00 248.00 270.00 
Schultheis Patz. ......... 300.00 412.50 397.75 324.50 350.00 
Siemens & Halske ........ 208.00 298% 283 5% 265.25 281.76 
Wor. GllamestoM™ .....cs0cs 357.00 594.50 557.00 612.00 723.00 
Wer. Btahiwerke ...+..<. 155.75 106.75 104.25 104.50 97.79 
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ercised a favorable influence on the market. 
This, however, did not last long. The re- 
markable rise of Glanzstoff shares is at- 
tributed to extensive buying by a Belgian 
group and reports about a projected closer 
consolidation of the international artificial 
silk industry. 

Table II, which includes the leading 
shares, shows the trend on the Berlin Stock 
Exchange. 

[he Reich Statistical Bureau has pre- 
pared an interesting table showing the 
movement of security prices in the leading 
countries of the world since January, 1927. 
For this purpose the indices of the various 
countries have been converted on the basis: 
1924/1926=100. 

1927 Germ’ny U.S. A. Gt. Brit’n France Ital 
jen, 1944 1960 108.7 1839 £963 
Feb. 187.4 121.9 109.8 122.5 90.0 
Mar. 182.3 124.1 109.1 131.0 84.8 
Apr. 192.5 127.1 110.2 140.8 85.1 
May 186.4 181.1 111.1 137.0 75.9 
June 168.6 131.1 111.1 181.4 67.7 
July 174.0 135.9 111.5 136.1 70.0 
Aug. 171.6 148.1 £112.23 £134.27 12.8 
Sept. 165.5 161.8 113.2 1366 79.0 
Oct. 160.4 146.1 114.6 137.5 84.8 
Nov. 145.2 149.6 114.5 135.6 81.6 
Dec. 154.5 2638.7 1163 149.8 S81 
1928 3 

Jan. 162.5 154.0 116.1 — —s_ 89.8 











Cavanaugh-Dobbs 
(Concluded from page 694) 
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Texas Gulf Sulphur Co. 


Analyzed in our latest Weexty Review 


Copy FW-54 on request 
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ten per cent of its current market price of 
around $34 a share, which is undervalued 
for a stock representing the second largest 
factor in an important industry. It is even 
more undervalued when compared with a 
stock like Knox Hat which is currently 
earning about 7 per cent of its market 
price, and which is a smaller unit in the 
industry. A comparison with Stetson Hat, 
which is the largest company manufactur- 
ing hats, is impossible due to the fact that 
that company does not follow the policy of 
publishing earnings. 

In viewing the prospects including the 
effect of the plant and business expansion 
now in progress and allowing for the pres- 
ent favorable trend in the hat industry in 
* general, it is reasonable to expect that 
Cavanaugh-Dobbs will at least show the 
same favorable increase in the next three 
years as it has in the past three years. This 
would suggest earnings of around $5 a 
share for the 1928 fiscal year with a pro- 
portionate increase in succeeding years. 

No dividends have yet been paid on the 

common stock but it is expected that the 
stock will be placed on a $2 annual divi- 
dend basis within the near future. This 
would mean a yield of 5.8 per cent which 
is quite attractive for a stock of this sta- 
bility. The Crofut & Knapp Company, 
the largest subsidiary of Cavanaugh- 
Dobbs is understood to have had a sub- 
stantial and unbroken dividend record for 
many years, 
With the outlook for Cavanaugh-Dobbs 
lavorably defined over the period of the 
next several years, and giving considera- 
ton to the fact that the stock is obviously 
undervalued and is in line for promotion 
to the big board, it appears to offer a 
unique opportunity over the long period 
at the present time. 


May 30, 1928 


















































Adding Emphasis to Safety— 
WITH A GUARANTEE 


An investment in these First Mortgage 
Collateral Gold Bonds provides: 


The safety of diversified first mortgages on 
real estate owned in fee.... 


the obligation of a $3,000,000 Company which 
is a subsidiary of a $20,000,000 Company 
ene. ««% 


the added safeguard of the unconditional, 
irrevocable, endorsed guarantee of GENERAL 
SURETY COMPANY. 


Price 100, to Yield 544% 


Complete information mailed on request. 
Write for Circular A-9 


NATIONAL AMERICAN 
SECURITIES COMPANY 


(Incorporated) 





National American Building | 





340 Madison Avenue Tel. Murray Hill 5100 | 
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KAetire 
mn |5 years 


on your Present living Budget 


by investing in safe First Mortgage Bonds 


Follow the definite plan given in this 
book, and your financial independence 
is won. 


The plan works just as surely, whether 
you are now tarning $1,000 or $100,000 
a year. 


The way is certain—each step plainly 
indicated and absolutely safe—inde- 
pendent of luck, business genius or 
speculation. 

Every fact has been harvested out of 
the 47 years’ experience of Cochran & 
McCluer in the first mortgage invest- 
ment banking business. 


The plan is so simple, anyone can 
understand it—so definite anyone can 
followit—and socertain, noonecan fail. 


In addition to the Financial Independ- 
ence Plan and the unique budget 
schedule, the book gives suggestions 
that enable you to enjoy more of the 
good things of life, both while build- 
ing your independent fortune and after 
you have attained it. 

We invite the most skeptical to read 
this plain, straightforward, interesting 


book. 


Send coupon. We employ no sales- 


men, therefore none will call. 


f Cochran & MeCluer Co. F-W.5-30-28 # 


é 

ft 44 N. Dearborn St., Chicago, fil. 5 

' Please send me, without obligation, g 

f your book, “How To Retire In ' 
ail 15 Years.” 

t 

Ma 

PE <6 cana webea orb e tame’ ¥ 
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NO sive cet sees tesseernwesese ia 
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7 : 7 

SO ope'es ochre oR . 


Cochran &MECluer Co. 


Established 1881—Never a loss to any investor. 


44 North Dearborn Street 
CHICAGO 

















Gray & 
Wilmerding 


5 Nassau Street 
New York City 


Members N. Y. Stock Exchange 
Members N. Y. Curb Market 


Direct Wires—Houston 
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Notes 


ROSS earnings of the Common- 
& wealth Power Corporation and 

subsidiaries for April were re- 
ported as $4,786,478 and net earnings were 
$2,362,986, compared with $4,491,786 and 
$2,131,899, respectively, for April of last 
year. 

For the twelve months ended April 30 
gross earnings amounted to $54,802,502, 
compared with $50,665,793 for the previous 
twelve months, and earnings applicable to 
dividends and retirement reserve amounted 
to $13,509,932. 

After provision for retirement reserve 
earnings equalled $19.66 a share on the 
preferred and $4.74 a share on the common, 
as compared with $15.53 and $3.72 a share, 
respectively, for the same period last year 
based on the number of shares outstanding 
April 30, 1928. 





* * * 


Gross operating revenues of the Munici- 
pal Service Company and _ subsidiaries, 
which are controlled by the National Elec- 
tric Power Company, for the first quarter 
of 1928 came to $2,691,961, as compared 
with $2,677,007 for the corresponding pe- 
riod of 1927. Net income, after taxes, but 
before depreciation, totaled $987,519, as 
compared ‘with $961,383 in the first three 
months of 1927. For the twelve months 
ended March 31, 1928, the company’s gross 
operating revenues were $10,156,999, as 
against $9,987,088 in the preceding twelve 
months. Net income for the twelve months 
ended March 31, after taxes, but before de- 
preciation, aggregated $3,464,255, as against 
$3,257,161 in the preceding twelve months. 

* * * 


Net profits of the Italo-Argentine Elec- 
tric Company for 1927 totaled $3,324,373, 
an increase of $385,077, or 20 per cent over 
the preceding year. The company is con- 
trolled jointly by the Swiss-American Elec- 
tric Company and by “Motor Columbus” 
Corporation for Electrical Enterprises. 
Gross revenues of the company, which op- 
erates in Argentina, amounted to $6,432,- 
562 for the vear, an increase of 13 per cent 
over 1926, 

x * * 

Gross operating revenues of the Virginia 
Public Service Company and subsidiaries, 
which are controlled by the National Elec- 
tric Power Company, for the first quarter 
of 1928 totaled $1,429,344, compared with 
$1,331,657 for the corresponding period 
of 1927. Net income, after charges for 
taxes, interest, and provision for retire- 
ments, aggregated $172,192, against $141,- 
777 in the first three months of 1927. 

x * x 


The Illinois Water Service Company, a 
subsidiary of the Federal Water Service 
Corporation, reported gross revenues of 
$540,842 for the twelve months ended 
March 3lst, compared with $532,932 for 
the year ended February 29, 1928. Oper- 
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Write for This Booklet 


New edition. Makes clear such terms 
as “Bear” or “Bull Market,”’ ‘‘Collateral 
Trust,” “First Mortgage, and Debenture 
Bonds,” ‘“‘Bonds vs. Stocks,” “Holding 
Company,” “Listed vs. Unlisted Securi- 

ties,’ “Margin,” 
and many other 
terms unfamiliar 
even to experienced 
investors. Special 
articles also on 
“Points to Consid- 
er When Buying 
y a Bond,” and other 
Investment Terms helpful subjects. 


Sent free to in- 
vestors in Middle 
West and West, 
and others writing 


on business _ sta- 
tionery. 


R. E. WILSEY & CO. 


Investment Securities 
State Bank Bldg., Chicago 
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Different circumstances surrounding in- 
dividuals make the same list of stocks 
dangerous to one man _ while proper 
for another. Have you had your list 


measured to your means? 


Take advantage of the free advisory 
service maintained by The Business 
Economic Digest for its readers. Let 
the Digest’s famous Weighted 
Average indicate the merit of 
your holdings, just as it indi- 
cates weekly the net opinion of 
authoritative market forecasts 


Send now for a free current copy 
of the Digest containing valuable 
information on the probable fu- 
ture trend of Security prices. 





The Business fconomicDigest 
Gage P Wright, Pres. 
134 No. LaSalle St,Chicago,!11 


Without obligation mail me your cur- 
rent Digest. 
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Bond qualities are enhanced 


when the GUARANTEE 
is strong 


HE quick absorption by investors 

of a new issue, the ease of re-sale 

by the investor when necessary—these 

are factors which add extra values to 

safe bond issues. And these values are 

largely governed by the SAFETY 

afforded through a strong guarantee. 

The Guarantee of General Surety 

Company on a bond instantly marks 
it as a superior investment. 


For, only safe bonds, thoroughly in- 
vestigated, can receive this Guarantee 
backed by the entire Capital and Sur- 
plus of General Surety Company. 

















Send for 

this booklet Investors in all parts of the Nation are 
—of help to accepting this Guarantee as proof of 
investors the quality of the bond on which it 
who MUST appears. 

own safe 

bonds. How General Surety Company in- 


vestigates and qualifies the bond 
issues which receive its guarantee 
is a subject of interest to every 
investor. Send for booklet A.G.-2 


GENERAL SURETY 
COMPANY 


UNDER SUPERVISION NEW YORK STATE INSURANCE DEPARTMENT 


Capital and Surplus $6,500,000 
340 Madison Avenue, New York 























ating expenses, maintenance and taxes, 
other than Federal income tax, totaled 
$318,119, against $320,841, leaving gross 
income of $222,724 as compared with $212,- 
091 for the earlier period. 

The United Gas Improvement Company 
announced last week the sale of its interest 


May 30, 1928 


in the Burlington Light and Power Com- 
pany and the Burlington Gas Light Com- 
pany to the Peoples Light & Power Corp: 

Gross revenue of the Interborough Rapid 
Transit Co. for the ten months was $55,- 
969,556, an increase of $4,526,357. Net in- 
come after expenses, taxes and rentals, but 


before interest charges, totaled $16,536,458, 
an increase of $1,589,381. After interest 
charges net income amounted to $11,492,- 
093, an increase of $70,444. The balance 
after dividend rentals on 7 per cent and 5 


per cent Manhattan Railway stock totaled 
$2,471,848. 
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TRIPLEX 
Safety Glass Co., Ltd. 


100 BROADWAY 










Manufacturers of non-shatterable 
glass used in windshields and 
windows of moving vehicles. 


Circular furnished on request 


HILSON & NEUBERGER 


Members New York Stock Exchange 


Tel: phone Rector 2300 


NEW YORK 































Prospect Among Coppers 
(Concluded from page 695) 











It will be readily realized that the pros- 
perity of Howe Sound depends upon favor- 
able markets for lead, zinc and silver as 
well as for copper. It has been pointed out 
in THe FiInancriAL Wor_p a number of 
times in recent months that the copper sit- 
uation has been and is improving, and 
that the industry is becoming better sta- 
bilized with an upward trend in the price 
of copper gradually being reflected in 
greater prosperity for the sound producers, 
The silver market has been displaying a 
firmer tone in recent weeks and may even- 
tually work into high levels. Lead and 
zinc prices have been at low levels for 
some time, but competent observers do not 
look for further recessions and are hop- 
ing for greater firmness and stability in 
the future. 

It appears that Howe Sound is on the 
upgrade in operations and profits and that 
the present dividend rate can be maintained 
with a satisfactory margin under present 
conditions. At the present price of the 
stock of about 59 a very satisfactory 
yield of 6.72 per cent is obtainable, and the 
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company’s prospects for continued growth 
and profits seem to give promise of higher 
levels over the long range future. 

This company was recommended to 
readers of THE FINANCIAL Wor tp in the 
May 9, 1928, issue in a group of “Five 
Likely Prospects,” which at that time af- 
forded a combined average yield of 8 per 
cent. Howe Sound was then selling at 
53 to yield 7.6 per cent. The fact that 
high yield indicates a proportionate spec- 
ulative risk was stressed in that presenta- 
tion, as was the fact that proper diversi- 
fication could only be obtained by giving 
consideration to the group as a whole. 
This aspect of the situation will not be 
forgotten by the intelligent investor. 








The Great Northern Pacific 
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shown by its companion road, it must be 
remembered that Northern Pacific’s depre- 
ciation rate is normally higher than that 
of Great Northern, accounting in large 
part for the difference. “Other Income” 
has been growing in importance, and for 
1927 amounted to about $4.60 per share of 
Northern Pacific common. The road’s 


holdings of Chicago, Burlington & Quincy, 
which it jointly controls with Great 
Northern, was the largest single contributor 
to that item. In the plan of consolidation 
of the two Northerns, the Burlington lines 
are, of course, to be included. 

At the present time Great Northern cer- 
tificates are quoted around 100 with North- 
ern Pacific certificates at about 97. As has 
been stated before, both roads are to be 
taken into the Great Northern Pacific con- 
solidation on a share for share basis, and 
despite the somewhat higher per share 
earnings of Great Northern, there appears 
to be no marked advantage in this issue 
over that of the companion road. 

With the eventual consummation of the 
consolidation it is probable that the shares 
of the new holding company would be put 
on a7 per cent dividend basis, which would 
be in effect an increase in the rates being 
paid on both Great Northern and North- 
ern Pacific. 

Both issues are selling on a very favor- 
able basis of earnings to market price, and 
with the clearly defined prospects for sub- 
stantially higher earnings for 1928, both 
appear to be attractive purchases for cur- 
rent income return and for their long-term 
profit possibilities. 
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O get at the actual farm mortgage 
T situation is one of the most diffi- 
cult tasks of today. The state- 
ments of farmers, of politicians, and of 
bankers vary greatly. It was refresh- 
ing to obtain a first-hand view from one 
who has been connected with the farm 
loan field for years and is in a position 
to know its situation. Earl Bohannon, 
general attorney for the Deming Invest- 
ment Company, Oswego, Kansas, has 
been familiar with the farm situation in 
Kansas and Oklahoma for twenty years. 
“The farm mortgage field has had 
some severe burdens,” he said. “A care- 
ful study of the data we have available 
indicates that perhaps one half of one 
per cent of the farm lands of Kansas are 
held by mortgage companies; in Okla- 
homa this may run as high as one and 
a half per cent, and in Arkansas three 
per cent. We are handling the lands 
our company holds through our field 
men and local agents. In Oklahoma 
some companies have combined their 
holdings and have placed the acreage in 
the hands of a colonization agent who is 
trying to bring settlers from the North 
and East. The lands are listed at a 
definite fixed figure, the promoter adds 
his commission, and if the price is in- 
creased more than the maximum, the 
owner gets the benefit. This pool has 
about 20,000 acres and, if successful, will 
be widely copied.” 





Reached the Peak 


“Have we reached the peak of fore- 
closure troubles?” brought this reply, 
“Yes, we have. There is a notable up- 
ward trend in the past nine months. My 
experience is that we have not been re- 
quired so often to bid in the land. In 
Kansas and Oklahoma two-thirds of the 
farms offered at foreclosure sale are 
bought by third parties, often the cer- 
tificate is taken up by outsiders long 
before the sale can be effected. The 
farm mortgage business, like any other, 
goes in cycles. We have been for some 
time past in one of the depression 
periods. Men who have been long in 
the business have gone through three or 
four periods during which they have 
been compelled to take a large amount 
ot real estate, but they have in the final 
analysis handled the real estate at a 
profit. 

“A widely experienced investor said 
recently that the depression is nearly 
Over and he was glad to take in all the 
lands possible, believing firmly that his 
Company would in the final disposition 
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The Farm Situation 






of the same break even—that is, 
profit from the sale of the lands would 
equal the profit from a like sum invested 
in farm loans.” 

Mr. Bohannon, in discussing legisla- 
tion affecting the mortgage companies, 
declared that the proposed new law of 


the 


the state of Kansas is most unfair. “The 
legislature has before it a proposed law 
that may receive serious attention, yet 
which ought not to be adopted. It 
places the loan company on a par with 
banks for taxation purposes. This is in 
the class of vicious legislation which 
lawmakers occasionally adopt without 
thinking of what might be the effect. 
For instance, one company doing busi- 
ness in Kansas also does business in five 
other states. Over 85 per cent of all its 
loans outstanding are in other states, 
and 95 per cent of the land held by the 
company are in other states. 

“Under the proposed law this loan 
company would be compelled to list its 
capital stock, basing it on the actual 
cash value of the lands and other prop- 
erty and wherever located and of what- 
soever character. Suppose 65 per cent 
of the lands owned are in Oklahoma, the 
land would be assessed by Oklahoma at 
its full value. If land were in Arkansas 
it would be assessed locally there. It 
is evident that this becomes double 
taxation, and that the company should 
not pay taxes on all the property it owns 
in its own state and also local taxes on 
such property as it owns in other states, 
the same land being taxed twice. This 
seldom affects banks, but it is a vital 
matter to the mortgage company with 
widespread holdings. 


State Supervision 

“We have argued heretofore that the 
mortgage company ought to be under 
state or Federal supervision, as are 
banks, whether dealing in farm loans or 
in real estate mortgage bonds. But Mr. 
Bohannon takes the other side and his 
reasons are interesting, though to us 
unconvincing. In answer to the ques- 
tion of whether he thought there should 
be such supervision, he replied, “Em- 
phatically no. There is no more reason 
for mortgage companies being under 
Federal control than there is for a dry 
goods store, a hardware store or any 
other kind of business. The farm loan 
business is generally treated as a legiti- 
mate investment business and so con- 
sidered, being exempted from the blue 
sky laws in a considerable number of 
states. The attorneys general of Kan- 
sas and Oklahoma have recently held 





A 
STOCK MARKET 
“COLLAPSE” 
AHEAD? 


The rediscount rate of the New York Federal 
Reserve Bank has been advanced again—to 4% 
per cent. 


Following a similar advance in the spring of 1923 
and again in January, 1926, the stock market 
experienced drastic declines—two years ago run- 
ning over 30 points on the average. 


The current increase comes at a time of un- 
precedented stock market activity, widespread pub- 
lic participation—with brokerage loan figures the 
highest on record. 


What’s Ahead? 


Should we, then, anticipate stock market de- 
velopments similar to those of early 1926 and 
the spring of 1923—a drastic decline—with re- 
sulting heavy losses to holders? 


Our Advisory Bulletin, just released, discusses 
this current development and surrounding con- 
ditions in the stock market, making specific recom- 
mendations. It should be invaluable to all investors, 
RIGHT NOW. 


Simply ask for FREE Bulletin FWMY-26 
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260 Tremont Street, Boston, Mass. 
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These Callable 
Electric Light & 


Power Preferreds 


$200 Loss in Income 
$2,450 Gain in Principal 


The net result to one inves- 
tor of selling his Electric 
Light and Power Preferreds 
close to their call prices, and 
of replacing them with the 
same type of stocks having 
more favorable “call” provi- 
sions. 


Our analysis of this situation, 

with concrete recommenda- 

tions to fit current conditions 
sent on request. 
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A Balanced 


Investment Program 


| We have just issued a 
special report setting forth 
a plan for investment of 
new funds (or readjust- 
ment of your present hold- 





ings). 

This is divided as follows: 
GeoepA....... 50% 
Group B ...«.. 40% 
| ee 10% 


Each group is considered 
in detail; specific securities 
are suggested . . . a list of 
stocks to be held for ad- 


vances is included. 


This report also analyzes 
the factors affecting secur- 
ity prices and points out 
certain dangers in the pres- 
ent situation. We believe 
every investor can profit 
by considering the sugges- 
tions it contains. Brook- 
mire’s 24 year record for 
accuracy is based on just 
such work. A copy free. 


BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Ave., New York 


‘4 Send mea copy of Bulletin F-245 
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Attractive 
Chain Store 
Preferred Stock 


We offer for sale, a limited amount 
of the First Preferred Stock of a 
rapidly growing Chain Store with 
no funded debt, at a price to yield 
over 7%. 


Earnings on this stock for 1927 were 
over $50 per share and are increasing. 


Price and details on request 


W. H. Johns & Co. 


Incorporated 
43 Exchange Pl., New York 
Telephone Whitehall 6290 

















that a mortgage company issuing bonds 
or debentures was not within the per- 
view of the blue sky laws of these states. 

“IT am unable to distinguish in prin- 
ciple between the investor who buys 
land and one who: buys an interest in 
or lien upon such land. The person 
loaning money on real estate appears to 
have as good an opportunity to protect 
himself as any other investor, and with 
any ordinary care immediately gets his 
papers and a valid lien upon the land 
covered by the mortgage bought. He 
buys on the strength of the security and 
not because of the loan company, for 
loans are almost always sold ‘without 
recourse. I might ask if the Govern- 
ment or state were to supervise such 
companies, whether it would be the plan 
to approve each loan as made? The 
loans are sold as soon as made, and 
often approved before finally completed. 
If the immediate inspection and approval 
of the loan was not had, how could the 
investor be protected? 

Investor Responsible 

“Further, if the people who ordinarily 
invest in farm mortgages are not com- 
petent to protect themselves, how can 
they expect a Government employee to 
be better qualified to see that they get 
protection? It occurs to me that we 
already have too much governmental 
supervision of private business and this 
is true, in my judgment, even in the 
banking business. One of the differ- 
ences between banks and loan com- 
panies is that banks accept deposits 
without security; loan companies do not 
have that privilege. The reason for the 
supervision of the bank is to protect the 
depositors. If the same ruling were to 
be applied to the investors in farm 
loans, it occurs to me that the Govern- 
ment would be required to insure the 
value of such land and eventually to 
become financially responsible for each 
loan made. It would make no difference 
company what was the 
amount of the loan or the value of the 
land, if the Government were to stand 
back of it.” 

Conditions Are Better 

These views probably represent the 
ideas of the average mortgage company 
in the farm country. Undoubtedly the 
past seven years have been the most 
severe trial of the farm mortgage busi- 
ness and the deflation in land values and 
in the price levels of farm products has 
been more serious than at any time in 
the nation’s history within a similar 
period—at least within the history of the 
farm mortgage business. 

While companies have 
compelled either to merge with others 
or to go out of business and others have 
failed to weather the conditions, the 
mortgage field is on the whole, in better 
condition that in the past half decade. 
Land values have recently shown some 
strength in many parts of the interior 
and the loans now being made—and 
even those made during the past several 
years—have been on a most conserva- 
tive appraisal. The difficulty has been 


to the loan 


many 





been. 


with loans made during the war boom, 
and these will eventually be cleaned off 
the slate and a new schedule be fol- 
lowed. The defaults are gradually 
lessening and, except where crop fail- 
ures embarrass farmers, there is a 
healthier condition in the loan field. 








A Big “Bond” Fire 


A $500,000,000 bonfire was ordered 
during the past week by Federal 
Judge James H. Wilkerson when he 
authorized the burning of bonds once 
valued at that amount. 


The securities are the old bonds 
of the Chicago, Milwaukee & St. 
Paul Railroad receivership and fore- 
closure proceedings for which were 
heard by Judge Wilkerson. New 
securities to take the place of the old 
will be issued by the succeeding or- 
ganization, the Chicago, Milwaukee, 
St. Paul and Pacific Railroad. 

The order was issued when attor- 
neys for the new organization said a 
dozen New York banks are com- 
plaining because their values are 
stuffed with the securities, which are 


technically worthless. 























Realty Bonds 
(Continued from page 700) 
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Land is the basis of all wealth. 
the first economic apothegm. 


That is 
Those econ- 
omists who would deny to good mortgage 
bonds the right to a free and open market 
are inconsistent. If land is not acceptable 
to bond issues, entitled to the same privil- 
eges as all other bonds, then industries, 
railroads, public utilities are not. Leases, 
rights of way, franchises, as well as realty 
actually owned, are assets of the thousands 
of security-issuing and security-supported 
companies listed on stock exchanges. Is 
there a good reason why land is not a 
good asset because it is supported by an 
office building, apartment or hotel instead 
of so much machinery ? 

An example: The New York Central 
Railroad is perhaps the largest owner of 
extremely valuable land and realty in the 
country. Is that land worth more because 
owned by a railroad, as a necessary part 
of its transportation functions? Would 
it be worth any less if owned by an un 
related company and leased to the New 
York Central? Generally speaking, rail- 
road depot properties are not choice neigh 
borhoods. One can go to many cities in the 
United States and abroad and find the high- 
est realty values at some distance from the 
railroad station. New York City has be- 
come an exception largely through its topo 
graphical layout. For a time it seemed as 
if the Grand Central zone were going t” 
he a single exception, because the Pent 
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W. C. Simmons & Co. 


40 Exchange Place 


Telephone—Hanover 7991 


1 share of First Preferred ($25 par) 
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svlvania zone was making very little head- 
way and, despite its miraculous terminal, it 
was affecting values of land in its neigh- 
horhood very little. It is only in the light 
of the New York Central’s experience 
that it would seem that the Pennsylvania 
could have “saved” a square mile of choice 
New York realty and added at least a bil- 
lion dollars to current values if it had 
brought its terminal to Fifth Avenue in- 
stead of Seventh! Cassatt dreamed a won- 
derful dream for his railroad—but even 
he never dared think, a quarter of a cen- 
tury ago, of such thing. 

Let’s take the Eastern Terminal Office 
Building, involving a leasehold from a New 
York Central subsidiary for sixty-three 
years. It represents $10,000,000 in first 
mortgage leasehold sinking fund 6% per 
cent gold bonds. Because the building has 
been financed by a realty mortgage con- 
cern, is it worth less? Are the bonds 
worth less, even though the interest is sup- 
posed to he “too high” to “be safe” if one 
judged by some competitive advertise- 
ments ? 

The great evil today, one which some 
ot the most conservative bankers tell me 
they would like to see remedied, is to 
five the realty mortgage bond a liquid 
marketable status, like other gilt-edge pa- 
ver. They suggest that there should be a 
realty mortgage bond listing on the New 
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York Stock Exchange. The leading realty 
mortgage bond houses would like to see 
the same thing. In fact, occasional issues 
are so listed. The New .York Stock Ex- 
change officials would not be averse to add- 
ing this group to its board, although, of 
course, it is not their place to say so or 
promote it. 


Realty Bonds as Collateral 


It happens too often that first mortgage’ 


realty bonds, especially of the non-guar- 
anteed type, are not accepted as collateral 
for loans by our best banks. Not all banks 
are on record to that effect, but that is 
their policy and practice. These banks 
have no feeling in the matter. Still they 
would welcome listing because an open 
market position would mean more business. 

The holder of such bonds, unless a very 
well-versed individual, is apt to pause 
when he or she finds that such a bond 
lacks a national pledge value simply be- 
cause it is not guaranteed. Some holders 
hastily assume that the investment is du- 
bious. So they turn to the issuing house, 
which as a rule takes care of the contin- 
gency. 

Whether any kind of bond should be 
guaranteed as to principal and interest is 
a vast subject for argument. Many of the 
most successful mortgage houses do not 
guarantee their bonds and do not even 


admit the necessity. They object, rightly, 
to discrimination. They would be willing 
to do all that can be done if all obstacles 
were removed or silenced by those who 
object to the listing plan. Despite this, 
the demand for good realty mortgage bonds 
does not diminish, nor are the guaranteed 
bonds winning out over the non-guaranteed 
ones. 

Has it ever occurred to any one that 
the investor is the one who pays for the 
guarantee? If he prefers it that way, and 
is willing to defray the cost, well and good; 
but incalculable harm is done when the 
presumption is permitted to circulate that 
the non-guaranteed bonds are unsafe. 
There are instances of such business ethics 
having been violated. 

Certain banks accept guaranteed realty 
bonds for collateral. These bonds, it will 
be found, bear usually one-half of one per 
cent lower interest rates than the non- 
guaranteed ones. Guarantees are of three 
types; those of the issuing company ; those 
by surety companies and those by separate 
but allied companies. The Real Estate 
Securities Committee of the Investment 
Bankers Association reduces guarantees in 
the fewest possible words to this: “A guar- 
antee is as good as the security to which it 
attaches.” 

At one half of one per cent per annum 
the protection cost to the original owner 


713 




















What Will 


STOP 
This Market? 


When will it end? 
Why will it end? 
How will it end? 


Has it ended? 


An important bulletin 
ones 
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DIVERSITY 


@ An investment list 
all in one industry is 
unsound. An income 
all from one company, 
no matter how strong, 
is an unsafe income. 


@ The practical appli- 
cation of that principle 
in making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


Established 1911 


60 Broadway New York 


would amount, in a 15-year bond, to 7% 
per cent. Many issuing houses believe that 
premium to be too high. They claim that 
the $75 for each $1,000 bond for the pe- 
riod may as well go to the investor, If 
it is good business for the surety company, 
why not for the investor? 

Naturally, nothing can be said -against 
the guarantee. It is desirable. It is a good 
thing that it can be had. But it is also 
fair to state that the investor must pay 
for it. And so far as listing on the Stock 
Exchange would be concerned, the guar- 
antee would show results on its own merits. 
The market would soon reveal whether it 
would be universally desirable, or whether 
the present approximate ratios would stand. 

Leaders within the realty mortgage bond 
business have been very active lately in 
favor of greater supervision of such bond 
issues. Segregation of construction loans 
under Federal or state supervision, and 
other suggestions, have been vigorously 
advanced. Surveys of national scope and 
importance have been started, and caution- 
ary measures have been discussed. Lead- 
ers in the realty mortgage business are 
doing all that is possible to reduce risks. 
Investors cannot ask for more. 

It should be remembered, too, that the 
desirability of listing such bonds is sug- 
gested by conservative bankers and au- 
thorities not to add safety to the paper 
in question, because .listing on the Stock 
Exchange is no guarantee of safety, but 
largely for the purpose of systematizing 
the securities business. There are too 
many “rough spots” in the financing world, 
whose problems have grown by leaps and 
bounds. 

And, as if there were not enough, just 
as some methodical arrangement is in sight, 
conservative banking is forced to face the 
now big question of the investment trust. 
But the investment trust is very compli- 
cated, no matter how it is looked upon. 
The realty mortgage bond is a simple blt of 
The assets behind it are ocularly 
visible to the holder of the bond. And 
what is going to destroy that asset in fif- 
teen years or less? 

Steps should be taken, as soon as pos- 
sible, to list on the New York Stock Ex- 
change the realty mortgage bonds as a 
separte and major group, like industrials, 
municipals, etc. It would be a public serv- 
ice of the greatest magnitude. 
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The Trend of Things 
(Continued from page 692) 
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progressive lead. The stabilization of gold 
is synonymous with the dollar. Enhance- 
ment in the value of the dollar in bringing 
about lower prices would be suggestive of 
a deflationary process that can well be 
guarded against and avoided. Speculation 
need not be stifled or discouraged in be- 
ing maintained within reasonable bounds 
but this must be done if it makes demands 
for a forceful demonstration by the Re- 
serve System to establish control. 
recurring periods of beneficial easy money, 
quarterly and at year end, coupled with 
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crop moving seasons, is domestication 
which we have outgrown in our world- 
wide status. This can undoubtedly be 
maintained but regulated more construc- 
tively in eliminating the need of extreme 
corrective measures so prominent in their 
present application. The influences that 
make for easier money are recognizable at 
present but the prospect of a return to 
normalcy in rates must be further deferred 
until these problems have been met. That 
they will be remedied can be positively as- 
serted and once accomplished the true force 
of an abundant supply of money will be 
transformed into lower rates than have 
prevailed in recent times. 


x * * 


@ The Market Outlook 


x* * * 


HE determined attitude of the con- 

structive forces at work to bring about 
a more reasonable and intelligent market 
situation can no longer be disputed in the 
results attained. It has been said that 
“this market will commit suicide.” Whether 
or no this intimates a sharp and pronounced 
break cannot be ascertained. It must be 
clearly understood that in bringing about a 
much needed correction, it was prompted 
and influenced by the attitude of the spec- 
ulative public toward manipulation and a 
concentration in selected issues. A long 
and pronounced break would undoubtedly 
spell both political and business “suicide” 
with public interest so widely disseminated 
in investments. This is neither desirable 
nor justifiable and assurance can be given 
that extremes will not be encountered. The 
pressure that has already been applied is 
just about all that is needed determinately 
to turn a defiant, unorganized speculative 
element to run for cover. There are too 
many sound values available and too many 
investors seeking them to allow for antici- 
pating other than what has been properly 
termed a corrective. To witness declines 
that approximate fifty per cent of recent 
inflated market prices while other sound 
issues have shown nothing more than a 
sympathetic reflection of weakness be- 
speaks the confidence that is so pronounced 
in our ultimate and definite national prog- 
ress. Warnings have been repeatedly given 
in these columns in recent weeks of the 
impending developments. Their repetition 
is further needed where unheeded in main- 
taining a position in the speculatively ma- 
nipulated issues. Our correspondence with 
subscribers shows the opposite condition 
to prevail and favorably so in that the big 
majority are in a position to well protect 
sound values now held and add further to 
holdings with the opportunity being af- 
forded of acquiring other bargains. THE 
FINANcTAL Wortp has in course of prep- 
aration a series of recommendations to ap- 
ply to specified amounts of investment cap- 
ital that will be presented when the time 
has arrived for opportunely making further 
commitments in building sound and attrac- 
tive investment programs. In the mean 
time there is no need for sacrificing attrac- 
tive holdings where an enhanced value can 
be clearly visualized beyond the present 
disturbed market condition. 
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Will Buy or Sell 


Amer. Union Bank 
Bank of America 


Chase Nat. Bank 


STOCK AND RIGHTS 


Liberty Nat. Bank 


Manufacturers Bank 


OLD AND NEW 


National City Bank 


STOCK AND RIGHTS 


N. Y. Title & Mort. 
Public Nat. Bank 


CLINION GILBERT 


EXstablished 1890 
2 Wall Street 
Rector 4845 and 8720 








New York | 
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touching on technical 
conditions of individ- 
ual stocks, gladly sent 
upon request. 


C. H. Van Buren & Co. 


Members New York Stock Exchange 
55 Broadway New York 
Telephone Whitehall 7980 























ThefEarly & Daniel Co. 


An Ohio Corporation 
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Westheimer & Co. 
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in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 
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230 So. La Salle St., CHICAGO 
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HILE the past week on the 

Over - the - 

opened rather weak, 
the reactionary tendencies in the listed 
markets, there developed a de- 
mand for bank and institutional shares 
toward the close of the week. Insurance 
stocks failed to return to previous levels 
while the industrials store 
issues remained rather price 
throughout the week. 








market 
reflecting 


Counter 


strong 


and chain 
mixed in 


The bank and trust company shares 
were featured by advances in Bankers 
Trust, Public, Liberty, Chatham-Phenix, 
Bank of the United States, and Chase. 
Other strong stocks included American 
National City, 
American Union, and Public National. 

News of the week in the banking field 
included the that the 
stockholders of the Mechanics Bank of 


Exchange-Irving Trust, 


announcement 


Brooklyn will receive a big melon as a 
result of adoption of a capital increase 
plan by the directors of that institution. 
The plan approved by the board pro- 
of 20,000 additional 
offered 
to stockholders at $250 a share, com- 
pared with a par value of $50 a share 
and an open market value of $500 to $560 
a share. 

An increase in the capital stock of 
the Lafayette National Bank of Brook- 
lyn from $400,000 to $500,000 was also 
approved by stockholders, who will re- 
ceive the right to subscribe for one ad- 
ditional at $140 for each four 
shares now held. Of this amount $100 
will be added to capital and $40 to sur- 
plus, making the total capital and sur- 
plus of the bank $700,000. 


vides for an issue 


shares of stock, which will be 


share 


Murray Hill Trust Increases 


©. W. Birckhead, president of the 
Murray Hill Trust Company, announced 
during the week that a special meeting 
of stockholders had been called for June 
12 to vote on a proposal, approved by 
the directors, to increase the capital 
stock from $1,000,000 to $2,000,000. The 
new stock, consisting of 10,000 shares, 
is to be offered to shareholders at $150 
a share, together with the right to pur- 
chase one additional share of Murray 
Hill Allied Corporation at $25 a share. 

(There were also a few capital changes 
reported the insurance com- 
National Lib- 
erty Insurance Company voted to rec- 


among 
panies. Directors of the 
ominend to stockholders an increase in 
the capital stock from $2,000,000 to $2,- 
500,000 and to split up the stock from 
$10 to $5 par value. The increased capi- 
tal stock will be offered to stockholders 
at $50 a The 
selling at $300 a share, which is equiva- 
lent to $150 a share for the split stock. 
of $5 par value. 


share. present stock is 


New York 
79 Wall St. 





Some stocks are 
better than others 


In a time of irregularity as we 


just witnessed “quality” 
stocks not only move faster but 
hold up even in a general reces- 


have 


sion. 


For thirty years our subscribers 
have ben happily and profitably 
trading in the “quality” stocks 
we have recommended. 


Let us tell you more. 


THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1898 





Chicago 


San Francisco 
Hunter Dulin Bldg. 

















GOODBODY & CO. 
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Members Philadelphia Stock Exchange 


Members New York Curb Market 


350 Madison Ave. 
New York 
Office 
Philadelphia, Pa. 


115 Broadway 
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Facts and Opinions 


Condensed 

Ten minutes a week if you 
read The Bache Review, will 
keep you informed on_ the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 

Readers of the Review are in- 


vited to themselves of 
our 
and 
bonds, and their inquiries will 
careful attention, 
to the cor- 


avail 


facilities for information 


advice on stocks and 


receive our 
obligation 
In writing, 
The Bache Review. 


without 


respondent. please 


mention 


Sent for three months, without charge 


J. S. BACHE & CO. 
New York Stock Exchange 
42 Broadway New York 


Members 
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111 W. Jackson Bivd. 
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One of the most common mistakes made by 
investors is failure to secure sufficient diversifica- 
tion in their securities. 


It is absolutely impossible for anyone to be sure 
that a particular company is going to do as well 
in the future as a survey would seem to indicate. 
There are all sorts of possible future develop- 
ments—political, economic, social, etc.—that prove 
the wisdom of not putting all your eggs in one 
basket. 


About the only really dissatisfied subscribers we 
ever have are those less trained investors who 
concentrate their funds in a few of the scores of 
securities we recommend from time to time. 


I’ven when following out the rule of diversifica- 
tion an investor should not have too large a 
portion of his funds in speculative enterprises. 
We advise not to exceed 25 per cent. 


Your savings should be spread over a sufficient 
number of industries and securities so that any 
unforeseen development occuring in one or two 
of the securities will be more than offset by the 
appreciation shown in your securities as a whole. 


Of course, diversification alone will not insure 
investment success as it is essential that selections 
should be made in accordance with the funda- 
mental of actual values. Subscribers know that 
our recommendations are always made from that 
premise but at the same time we realize that we 
cannot hope to be right in forecasting probable 
developments in all cases. 


Diversif 


ication 


If, however, an investor will spread his risk 
over a number of well selected “estate-building”’ 
securities such as we recommend from time to 
time he is placed in a position where he is almost 
“shock proof.” On the other hand, the man who 
is inclined to concentrate in a few securities and 
happens to be wrong for any reason, is likely to 
have‘the unhappy experience of losing his entire 


capital or a great part of it. 


Some small investors object to diversification be- 
cause of their limited funds. They fail to realize 
that it is possible to buy one or two shares at a 
time at only a small additional cost in commis- 
sions. It is wiser to buy two shares each of 20 


stocks than 20 shares each of two stocks. 


The records show that our recommendations have 
been over 90 per cent correct during the past few 
years and that those who have diversified have 
not worried much about the small percentage of 


securities that failed to make good as expected. 


During the coming twelve months discrimination 


and diversification will be more essential than 


ever. There probably has never been a time 
when unbiased investment information was more 
necessary to all investors than right now. You 
cannot afford to miss reading carefully the uext 


Where 


can a $10.00 investment bring you more money- 


52 issues of THe FINANcIAL Wor.p. 


making and money-saving information ? 





THE FINANCIAL WORLD 
53 Park Place, New York 





For the enclosed $10.00, please enter my one-year subscription 


(If you are already a subscriber, 
please show this to a friend) 


By Mailing 
This Coupon 
Quickly 


to your Threefold Investment Service, which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 
Wortp, including recommendations of Undervalued 
Securities appearing in each issue. 


(2) The next 12 monthly issues of “Independent Ap- 
praisals of 900 Listed Stocks.” 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 
inquiry is limited to one security.) 

AND 
Mr. Guenther’s Complete Sound Investment Rules. 


PROFIT MOSI—— 
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RADING on the New York Curb 
| Market of the week moved in sym- 
pathy with the activity on the New 
York Stock Exchange, with a general liqui- 
dation predominating the list during the 
first half of the week followed by a fair 
recovery. No section of the list was ex- 
empt from the reaction but the speculative 
leaders suffered the largest losses. The 
trial of the four-hour day proved just as 
unsatisfactory on the Curb as on the big 
board, and the Governors voted to return 
to the previous schedule toward the close 
of the week. 

Speculative interest of the week cen- 
tered around the new Transcontinental Air 
Transport, which leaped into prominence 
following the annoucement that Colonel 
Lindbergh had agreed to serve the new 
company in an advisory capacity. 

The Transcontinental Air Transport 
was formed by the Pennsylvania Railroad, 
the Atchison, Topeka & Santa Fe Rail- 
road, the Wright Aeronautical Corpora- 
tion, the Curtiss Aeroplane & Motor Com- 
pany and the National Air Transport. It 
plans a forty-eight-hour service by Penn- 
sylvania train to Columbus, Ohio, plane to 
Wichita, Kan., Santa Fe train to a point 
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Securities 
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BRANDENBURG & CO. 
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111 Broadway New York 
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On The 


New York Curb 


Edited by A. WESTON SMITH, Jr. 


in New Mexico and another plane to Los 
Angeles, thus using the railroads by night 
and the air by day. 

When the service will begin has not been 
decided, and whether or not it will be suc- 
cesful or profitable remains to be seen. It 
must be remembered that the company is 
in the formative stage and although it is 
under the supervision of the best aero- 
nautical brains in the country there are 
many obstacles to be overcome before this 
new type of transportation will be estab- 
lished on a sound basis. For example, has 
the American public sufficient confidence in 
the airplane as yet to use it for everyday 
travel? It will be recalled that the ma- 
jority of the public would not ride on the 
railroads until some years after they had 
been running. This is only the first of 
airplane transportation companies 
which are in process of being formed. The 
wise investor or speculator will discrimi- 
nate in his purchases of stocks represent- 
ing this new industry, as about one out of 
ten is likely to be a success. 

News of the week relative to the Curb 
market was, featured by reports of a num- 
ber of capital changes. A special stock- 
holders’ meeting of Charles Freshman 
Company which was called for May 18 was 
postponed until June 4 to enable the com- 
pany to consider new plans for financing, 
which came up after the notice was sent. 
President C. A. Earl said that a banking 
group had opened negotiations which may 
result in the raising of capital without issu- 
ance of preferred stock, but simply through 
an increase in capital stock from 225,000 
to 500,000 no par shares. Subscription 
rights on the old shares would probably be 
one phase of the financing, he indicated. 

Stockholders of the Industrial Rayon 
Corporation will be asked to approve plans 
for recapitalization. The plan contemplates 
the exchange of one new share for each 
five shares of old A and B stock and the 
offering of 80,000 shares of new stock at 
$80 a share. The money realized will be 
used in the construction of a new rayon 
plant at Covington, Virginia. Stockholders 
will reecive rights on these shares, it was 
said, but the details of the offering have 
not yet been decided upon. 


many 





CURB STOCK EARNINGS 
Annual Reports of the Week 


Casein Co. of America (Del.) 


1928 1927 
Net for year $167,170 $150,408 
Earned per share. 7.88 7.09 
Casein Co. of America (N. J.) | 
Net for year 228,446 343,712 
Jackson Motor Shaft 
Net for year .. 172,072 132,986 
Earned per share. 1.91 1.48 
Stutz Motor Car 
Net for year 195,831 365,512 
Earned per share. 0.84 1.66 
United Shoe Machinery 
*Net for year .... 8,454,964 7,985,040 
Earned per share. 3.36 3.78 





*Year ended February 29th. 



















Stockholders of the Gamewell Company 
will meet in Boston May 29 to authorize 
and issue 7,500 additional shares of com- 
mon stock on which rights to subscribe at 
$70 a share, will be given stockholders at 
the rate of one new share for each eight 
now held. The proceeds of the issue, to- 
gether with funds in the treasury, will be 
used to retire the present outstanding 7 per 
cent preferred stock. 


Stockholders of the Sparks-Withington 
Company will vote at a special meeting 
May 31 on a proposal to create a new 
issue of $1,000,000 of 6 per cent cumulative 
convertible $100 par preferred and to in- 
crease the number of authorized common 
shares from 200,000 to 400,000 and to elim- 
inate the authorization of 10,000 shares of 
7 per cent cumulative preferred. 


It was also reported that directors of 
Evans Auto Loading are considering the 
calling for redemption of the Class A 
shares not yet converted into Class B stock. 
Conversion of entire issue of 50,000 shares 
of Class A into Class B would give com- 
pany 100,000 shares of Class B as its only 
capital liability. 

Dividend changes of the week included 
the omission of the quarterly dividend due 
at this time on Stanley Corporation of 
America. The passing of the dividend re- 
flects the rapid expansion of the company’s 
chain of theatres, many of which will not 
be operating at a profit for some time to 
come. Incidentally the Confidential Advice 
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LEGAL NOTICE 


Incorporating under the laws of 
Nevada and other laws discussed 
upon request. 
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erates 


Service of THe Frnancrat Wortp has 
been advising against the purchase of this 
stock for some months past during which 
time the stock has had a substantial decline. 

Speculative news of the week included 
the announcement that the Mavis Bottling 
Company of America was in receipt of an 
order for 6,000 cartons of its chocolate 
drink from the Atlantic & Pacific Tea 
chain, making the sixth repeat order this 
month from that organization, 

Approximately 10,000 chain stores in the 
New York territory, representing all the 
important national systems operating in this 
district, are now selling its product, the 
Mavis announcement said. The drink is 
being sold in cartons of six bottles for 
home use. Merchandise of Mavis through 
chain stores is to be extended next td 
Philadelphia and then to Boston, with other 
cities to be covered later. 


Toward the close of the week the pre- 
ferred and common stocks of Eitingon- 
Schild and the common of Trico Products 
were transfererd to a listing on the New 
York Stock Exchange. Another stock that 
is in line for big board listing within the 
near future is Cavanaugh-Dobbs which is 
fully discussed on page 694 of this issue. 


During the week the New York Curb 
Committee on Stock Listing admitted the 
following securities: Sandusky Cement 
Company, 75,000 shares capital stock no 
par value; United Electric Service Com- 
pany, stock purchase warrants detached 
from gold bonds, series A, due 1956; 
Northern Paper Mills, 66,250 shares com- 
mon stock, no par value; Canadian Cot- 
tons, Limited, 35,000 shares common and 
45,000 shares 6 per cent, non-cumulative, 
prefererd stock, both $100 par value. 

Also National Refining Company, 1,200,- 
(0 shares common stock, $25 par value; 
Buckeye Steel Castings Company, 240,000 
shares common stock, $25 par value; Den- 
ver Union Stock Yards Company, 50,000 
shares common stock, no par value. 














The Bond Market 
(Concluded from page 698) 











The foreign section was virtually fea- 
tureless during the week, although prices 
were firm with a small turnover. 


The net advance in the general level of 
municipal bond prices over the twelve 
months ended March 1 last, has been com- 
pletely wiped out in the last ten week, 
said The Bond Buyer recently. Compari- 
son of offering prices on major issues 
shows a decline from the recent peak of 
2) basis points. 

On April 1, 1927, The Bond Buyer's In- 
dex stood at 3.98 per cent representing the 
highest prices for municipal bonds since 
1917. Except for a reaction in the sum- 
mer months, the Index moved steadily into 
higher ground until, late in December, the 
1917 peak had been passed. The new year 
opened with the average at 3.87 per cent 
at which level it stayed through January, 
February and part of March. 


May 30, 1928 


The aver- 











DIVIDENDS DIVIDENDS 
ARMOUR MP : ‘ 
and COMPANY Associated Gas and Electric 
The Board of Directors of 


Armour and Company met 
on May 18 and declared 
the following dividends: 


ARMOUR and COMPANY 
(ILLINOIS ) 


A quarterly dividend (134%) 
on the preferred stock, payable 
July 2, 1928, to stockholders of | 
record June 9, 1928. | 


ARMOUR and COMPANY 
OF DELAWARE 
A quarterly dividend (134%) 
on the preferred stock, payable 


July 2, 1928, to stockholders of 
record June 9, 1928. 


WittiAM P. HEMPHILL 
Secretary 























National Power & Light Company 
Preferred Stock Dividend 
The regular quarterly dividend of one dollar 
and seventy-five cents ($1.75) per share on the 
Preferred Stock of National Power & Light 
Company has been declared for payment July 
2, 1928, to holders of record of Preferred Stock 
at the close of business June 15, 1928. 
A. C. RAY, Treasurer. 


Company 





61 Broadway, New York 


Dividends 


The Board of Directors has de- 
clared the following quarterly divi- 
dends payable June 1, 1928, to hold- 
ers of record April 30, 1928: 


Dividend No. 13 


$6 Dividend Series Preferred Stock— 
$1.50 per share in cash or 3.33/100ths 
of a share of Class A Stock for each 
share of Preferred Stock held. 


Dividend No. 10 


$6.50 Dividend Series Preferred Stock 
$1.62% per share in cash or 
3.61/100ths of a share of Class A 
Stock for each share of Preferred 
Stock held. 

The stock dividend is equivalent 
to approximately $6.40 per share per 
annum for the $6 Dividend Series 
and $6.93 per share per annum for 
the $6.50 Dividend Series Preferred 
Stock. 


M. C. O'KEEFFE, Secretary. 














THE MONTANA POWER COMPANY 

COMMON STOCK DIVIDEND NO. 63 

A dividend of One and one-quarter per 
cent (14%) on the Common Stock has been 
declared, payable July 2, 1928, to stockhold- 
ers of record at the close of business on 
June 12, 1928. 

Checks will be mailed. 

J. F. DENISON, Treasurer. 

25 Broadway, N. Y. 








Swift & Company 


Union Stock Yards, 


Dividend No. 170 
Dividend of TWO DOLLARS ($2.00) per share 
on tne capital stock of swift & Company, will 
be paid on July 1, 1928, to stockholders of 
record, June 9, 1928, a3 snown on tne books of 
the Company. 


Chicago 


Cc. A. PEACOCK, Secretary 





age advance was thus better than 10 basis 
points for the year. 

Dealers’ current offering sheets do not 
reflect the full extent of the reaction, the 
recent mark-down in prices being accom- 
plished through increased concessions as 
well as actual reductions of printed basis 
prices. In fact, it is not possible to com- 
pute the exact movement of prices on a 
specified group of issues in the absence of 
actual knowledge of prices at which such 
bonds have changed hands. The average 
is based on nominal quotations for bonds 
of twenty large cities. As compared with 
the January, 1917, peak of 3.92 per cent 
and the September, 1920, low of 5.27 per 
cent, the movement of the Index since 
January 1, 1925, has been as follows: 





1925 1926 1927 1928 
See erga 4.16 4.23 4.13 3.87 
ye ee x 4.16 4.17 4.08 3.87 
|e ee 4.11 4.15 4.08 3.87 
PS 1 ossi0o ¥ 4c 4.10 4.14 3.98 3.91 
See 4.07 4.12 3.95 3.93 
7 See 3.99 4.12 3.95 3.97 
BN 4.00 4.10 4.01 mate 
7 aerate 4.07 4.11 4.06 wise 
a eee 4.15 4.12 4.02 oma 
Se eae 4.21 4.16 3.96 wee 
a er 4.26 4.16 3.95 <a 
3 4.22 4.14 3.93 ake 

*May 16th. 


In contrast with municipals, corporation 
bonds have reacted only fractionally from 


E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., May 21, 1928. 
The Board of Directors has this day de- 
clared a regular dividend of $2.50 per share 
and an extra dividend of $0.50 (Fifty Cents) 
per share on the outstanding no par value 
common stock of this Company, payable June 
15, 1928, to stockholders of record at the 
close of business June 1, 1928; also an extra 
dividend of $3.00 per share on the outstanding 
no par value common stock of this Company, 
payable July 5, 1928, to stockholders of record 
at the close of business June 1, 1928; also 
‘dividend of 1%% on the outstanding Deben- 
ture Stock of this Company, payable July 25, 
1928, to stockholders of record at the close 
of business July 10, 1928. 
CHARLES COPELAND, Secretary. 





TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a dis- 
tribution of $1.00 per share on the Company’s 
2,540,000 shares of capital stock without nom- 
inal or par value, payable on June 15, 1928, 
to stockholders of record at the close of busi- 
ness on June 1, 1928. 

Stockholders will be advised later as to 
what portion of said distribution is from Free 
Surplus and what from Reserve for Depletion. 


H. F. J. KNOBLOCH, Treasurer. 





recent peak levels. The average price of 
ten first grade rails, ten second grade rails, 
ten public utilities and ten industrials was 
98.93 on May 15th, as against 99.33 on 
April Ist, and 97.33 on April Ist, 1927, In 
other words, of the two point advance 
scored during the twelve months ended 
April 1st, less than half a point has been 
lost in the recent adverse bond market. 
Expressed in basis prices, the general bond 
average has moved up 10 points while 
municipals are back just about where they 
were over a year ago. 


During the period under consideration 
there have been two developments which 
may explain this tendency toward a nar- 
rower spread between municipal and cor- 
poration bond price levels. First, and more 
important than the second, is the legislation 
in several States broadening the legal list 
to include public utilities, railroad equip- 
ments, etc., and secondly, prospective Fed- 
eral income tax reduction. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.” ) 








































































Average Stock Prices 
1928 1927 
May 23. May 16 May 24 Weekly Sales 
ae ae ae hg ae eeaped rege Sales of stock listed on New York Stock Exchange (in 
; de x pet ahetece nek 153.90 155.53 113.76 number of shares) week ended May 23, 1928. Week’s sales: 
Bey akan rere ane =e ai Thursday, 3,665,490 shares; Friday, 4,007,820 shares; Satur- 
. day, holiday; Monday, 2,671,540 shares; Tuesday, 3,095,160 
Bond Dealings, Jan. 1 t0 Dots 1926 shares; Wednesday 2,812,210 shares. Average daily sales 
$77,446,900 $131,674,100 $126.356,850 week ended May 23, 1928, 3,250,444; week previous 
rae ti 921,858,450 979,231,550 945,816,500 4,208,490. 
Se ae 372,265,000 405,900,400 265,831,350 Thurs- Thurs- 
—— ——— —___— . day day 
Total all bds. ...$1,371,570,350 $1,516,806,050 $1,338,004,700 —1928— last this 
ae Low NAME OF STOCK week week 
_ w 129%, 115% Alis Chalmers ...... 124 1243, 
Weekly Business Indicators 115 104% Locomotive .. nese 106 
Federal Reserve Keports 78% 55 eee 72% 74% 
(000,000's omitted) 211 176% Tel. & Tel. .. 208% 20254 
1928 $1927 193 169 Smelting .... 192% 191% 
May 16 May 17 177 154% Amer. Tobacco B.... 157% 159 
Debits—New York ...... 6,783 6,192 74% 53% Amaconda .......... 70% 70% 
Debits—-Outside N. Y. 14,114 13,362 197% 182% Atch. Top. & San. Fe. 193% 192% 
Discounts—N. Y. .. 2,741 2,145 26% j$21% ™Barnsdall “A” ..... 24% 23 5 
Disc.—Outside N. Y. 4,154 3,664 120 109 Baltimore & Ohio .. 116 114% 
+Bank Investments—New York.. 896 950 13% 6114 de Pasco ..... 68% 72.56 
+ Bank Invest.—Outside N.. ¥. 2,741 2,468 205% 185% Chesapeake & Ohio. 197 198% 
discounts .......... 15,936 14,511 S% T0864 Chis. B. W. 255.55. 90 88% 
demand deposits 13,875 13,139 1225 106 nm. £<. & Pac... 117% 117% 
ie eRe re 6,972 6,220 k11% ee: TN iin 5. ah wow © i7% 78% 
ae 44% 37 3% | Ae 42% 434 
*Secured by other than U. S. Govt. securities. +Other 226 163% & Hudson .... 205 211 
Govt. securities. tFigures first months of 210 130 Oe 201% 195 
75% 6514 General Cigar ...... 67 66% 
. 524 385, Gen. Outdoor V.T.C.. 42% 415% 
Weekly Bank Clearings 993, 78% Goodrich .......... 90 875% 
ater = 109 93%, Great Northern pf. .. 104% 103% 
See eae 2903 186 139% Tel. & Tel. ..... 180% 178 
SSE a gale ohne Sih 4549 280 234% Harvester ..... 268%, 266 3% 
ea a a ae sali 63% 49% Southern ..... 59 57 
° 92%, SOM Kennecott Copper .. 90% 911% 
Monthly Bank Clearings 17 ‘ 57 Loew’s, Inc. 5 ste : 71 % 7214 
(000 omitted) Ine. or 67% 41% Missouri Pacific .... 62% 6354 
a Apr. 1928 Apr.1927 Dec. % 19114 156 N. Y. Central ....... 185 182% 
(193 cities) .... 51,756 +13.2 197% 177% Norfolk & Western . 189 187% 
sates . 32,039 + 23.0 105% 92% Northern Pacific .... 102 100 
Ltt ete eeeeeeee 19,716 + 2.4 189% 157 Peoples Gas ....... 176 175 
Canada (31 cities) ........ 1,798 +16.9 146 124% Pere Marquette ..... 140 140% 
= : 66% 41% Public Service of N.J. 61% 60 
Monthly Business Indicators : 27% 19 Ol) ....eeeee ° 24% 23% 
(000 omitted) 122 109 Louis Frisco .... 118 120 
April Inc. or 13% 117% Southern Pacific .... 126% 126% 
1928 Dec. % 49 i a ee oe eee 45% 4414 
Roebuck & Co. ..... 24,159 + 0.2 65 3% 50 ks. ee 65 65 
Montgomery Ward & Co, 17,801 -— 0.5 162% 136% Union Carbide ...... 152% 15114 
Woolworth, F. W., & Co. 21,839 +11.4 204% 186% Union Pacifi ...... as 200 3% 201% 
eae 10,784 — 0.03 154 Beas. Be. WR NE. vweceenaes 146% 145% 
& Bak. Co. 15,308 + 22.3 112 83% Westing house El. .. 104% 103% 
oo ee ee 12,993 — 5.3 
Foreign Exchange - Total Brokerage Loans Ratio of Reserves 
ae sats (Member ante of Federal Reserve With a8 pereentages computed on 
92 927 ystem) “ 
_— ee te ea (000 omitted) the basis introduced by the Reserve 
.0-$4.865% $4878 $4.8415 1928 1927 Board on March 13, 1921, the high- 
Be 3.9315 5.91. 5....222-- 3,979,308 2,840,238 est and lowest reserve percentage of 
Ble 526% 5.441% 12......... 3,994,470 2,862,616 coe Sarees CESS NESS Seer 
*13.904c 13.95. 13.89 19 4,129,001 2,862,615 as follows: High Low 
ge raged a «=| e) ¢ eee a iene? . . a 1928......75.1 Mar. 21 67.2 Jan. 4 
.23.8¢ 25.93% 23.69 Sere -. 4,144,386 2,882,994 3 
4 - . grit : : , ¥ 1927......80.1 Feb. 25 66.8 Dec. 28 
.07e 14.125 14.125 Bikcsesnes SEEELeT 2,919,926 1926 . 65 2 68.9 D oe 
2c 40.8314 40.02% _ eee .++ 4,361,108 2,914,945: vencuetn tua ae o; oo 
3.8 26.821 26.70 | Se Se 4,502,044 2,930,830 1926......78.3 Jan. 21 66.1 Dec. 3 
3.8¢ 26.7814 25.84 * eareqn et 4,456,091 2,964,650 +e SF ae SS UE ee. 38 
4 Aegiki seg tes pee 1923......78.2 July 25 71.2 Jan. 6 
26.8¢ 26.83 26.75 1 Car Loadings 
9.8¢ 16.74 17.56 1928 1927 1926 The reserve percentage of the 
9.3 19.2612 19.24 12.. 1,001,983 1,029,424 1,029,748 New York Reserve Bank compares as 
9.8¢ 46.37 46.40 5.. 979,662 1,024,761 966,216 follows: 
2.44c 42.69 42.31 28.. 961,928 1,021,576 995,408 BOER suc02 84.4 Mar. 21 68.9 Jan. 4 
2.45¢ 12.02 11.81 21.. 944,694 950,545 973,158 1927......89.0 Jan. 26 64.4 Dec. 28 
2.165¢ 12.25 12.01 14.. 912,377 949,561 964,794 1926......85.4 Oct. 20 71.5 Dec. 15 
.00c 99.90 100.109 7.. 918,296 953,907 929,343 See 85.5 July 29 69.6 Feb. 25 
. 81.. 950,249 986,462 928,393 | 91.5 May 21 70.8 Oct. 10 
*+Paper Dollar. . 24.. 950,428 1,003,536 967,945 | + Fee 87.6 Jan. 25 75.0 Jan. 3 
Crude Oil Production . Commodity Prices 
1928 1927 Money Rates May 23. May 25 
May 19 May 21 ery ine me we 1928 1927 
eed ate 610,050 736,700 Diieteeuan eae ee 4% @ ty , Wheat, No 2 red ...$2.07% $1.62 
ef oeapaiag 108,150 114,500 Bankers Acceptances | pits. E 414 of) Corn (new) No 2 yel. 1.26% 1.08 
66,200 184,100 ae ais en ee ee "6% Rye, No. 2 white .... 1.435 1.24% 
“74,800 89,450 Winn Mamie ne hy % Oats, No. 2 white cree 082% 61% 
54,800 76,250 Sliver , Shc fee fe gtd. Coffee, No. 7 Rio .... .16 is a 
ee 294,100 111,750 itor pies avec pclae ss es 62 he Sugar, granulated ... .06 0620 
22.650 39,350 . meter Merwe. ee 7 Iron, 2X Phila ......30.25 22.75 
Tex. 23.400 34,900 Saaeee Steel billets, Pitts ...33.00 33.00 
Louisiana . 42.600 48,450 *As of Wednesday, May 23, 1928. rrr rte 6.10 6.50 
att Sas 86,600 113,400 ‘ Copper .........-14% @.14% 12.55 
111,750 132,550 London Market wine, KE. St. L. dely.. 6.12% 6.00 
Lou’iana. 18,250 15,600 ‘ ME Gb iceidace ces wea eee mares 
A pg aE 112,500 115,000 Money at 4 per cent; short bills Cotton, mid upland ..21.50 15.50 
an ous 59.750 64.550 @4 per cent; three months’ bills Printeloths (64-60) .. .07% 07 
Seite a 11,500 13,750 4@4y5 per cent. Silk, crack doub Ext. 5.50 5.85 
ee ae 6,300 7,450 Gold bullion at &4s 11%d. Bank Rubber, SpOt ..<cssss <iB69 -4090 
Base as 2,600 2,550 England shipped £9,000 to India Hides, Nat. Steers .. .24 BS 
2 ihe da tilgice 632,000 627,700 bought £10,000 in Peruvian gold EORMR. cicscescsccs ‘oan 19 
——-—— -~—————— coin. Crude oil, Mid-Con., 
wovcsvesce 2380,000 2,698,000 33 to 33.9 gray. .... 1.32 97 
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Pe- Pay- Hidrs. of 

Company Rate riod able Record 
Am. Bank Note ... Q July 2 June ll 

a” eee Q July 2 June 11 
Am. Chain pf. 4 Q June 30 June 20 
Auto Strop Safety Razor, A....75¢c Q July 2 June 9 
Remmat, Del. Dis. ccssceccessccs July 2 June 9 

Os Pla. snceccsscace July 2 June 9 
Am. Safety Razor July 2 June 11 

NG Sesenananenacosante July 2 June 11 
Adams Express .... June 30 June 15 

SS eee June 30 June 15 
Am. Locomotive June 30 June 13 

BOE. wecacscasccvees June 30 June 13 
Atlantic T. C. pf. y June 18 June 5 
Booci-Ptt PO occ eecs 60¢ July 10 June 25 
soston El. Ry. com July 2 June 9 

ener July 2 June 9 

Da ist of... ...... July 2 June 9 
Burns Bros., pf. July 2 June 13 
Bohn Alu. & Brs. ... July 2 June 15 
By-Products Coke .... June 20 June 5 

|S aD June 20 June 5 
Case (J. I.) Thr. M.. July 1 June 11 

BOS ecacsssctrcns scarce July 1 June 11 
C., N. 0. & Tex. June 25 June 8 
Coca-Cola Inter. July 2 June 12 
Great West Sug. ... July 2 June 15 

Oe Sera . July 2 June 15 
Calumet & Hecla.................. 50ec Q June 5 May 31 
onde Mast! TaD: ccs cccsec ca 50c Q July 1 June 16 
Chicago Yel. Cab... ...20€ M July 2 June 20 

Do 25¢ M Aug. 1 July 20 

0 M Sept. 1 Aug. 20 
Chesebrough Mfg. ..................0. $1 Q June 29 June 9 

Do : 25c Ex June 29 June 9 
ert. ar ceeeeceterenen ce 75ec Q June 30 June. 1 

ED Rae EE. 25¢c Ex June 30 June 1 
Cons. R. R. of Cuba, pf....$1.50 Q July 2 June 11 
ey ae eee $1.2 June 28 

Do x. ‘ ave July 16 
Detroit Edison $ June 20 
Du P. de Nemours .............. 2.50 Q July 5 June 1 

Do BESS eae ....-$3.50 Ex July 5 June 1 

De Oe 23... ---14%2% Q July 25 July 10 
Equit. Office Bldg. .................. $2 Q July 2 June 15 

NED Res ene Aone 1%% Q July 2 June 15 
Litingon-Schild 1st pf. 

MORSE Scr Seesatrecvied $1.62% Q June 15 June 1 
Fifth Ave. léc Q July 17 July 8 
Forhan Co. f Q July 2 June 15 

DO IR sce cen in ccscnareioccmcnense Q July 2 June 15 
Goodyear T. & R. pf. ........ $1.75 Q July 1 June 1 

oe tet eo. 91.06 Q July 1 June 1 
Gotham Silk Hosy. .............62%e Q July 2 June 15 
General Bronze, pf. -1%% Q July 2 June 20 
Hudson Motor Car ............ $1.25 Q July 2 June 11 
Illinois Pwr. 6° pf. -14%4% Q July 2 June 15 

TD i “Sek a Re aR oe %% QQ July 2 June 15 
Insuranshares Corp. <ovsomsccOO. .- dno 2 Magy Si 
Uniter, Harvester ....0cccccceceeces $1.50 Q July 16 June 25 

BD ee eae sc -*2% SA July 25 June 25 
Mitnots Bell Tel. ...........<...... 2% Q June 30 June 29 
RAE: OE. ei ec $1 Q July 1 June ll 
Jones & Laughlin Steel, pf..15%4% Q July 2 June 15 
Kennecott Copper .............. Q July 2 June 1 
Liquid Carbonic .................... Q Aug. 1 July 20 
Ligg. & My. Tob. pf % Q July 2 June ll 
Laclede Gas Light $2.50 Q June 15 June 1 

MOI. ais.ctorecedlariernconin SO Ok. amne ko au <2 
Milwaukee Elec. Ry. & Lt. 

oy Ret gag ee ae ale Chee $1.50 Q July 31 July 20 
Montana Power ..............:.-. Q July 2 June 12 
May Hose. Mills, Q June 1 May 22 
Miss. Kan. & T. sical Q June 30 June 15 
Nat. P. @ it. $7 we. .... Q July 2 June 15 
National Transit ....... Q June 15 May 31 

ROG coeaguxeae tees cteisa te ..$7 Spec. June 15 May 31 
Neptune BCLEP ......<ccecce-<........000 @ June 15 June 1 
N. Y., N. H. & H. pf. ....$1.75 Q@ July 2 June 4 
N. Y. Transportation .............50e Q July 16 July 2 
N w Eng. Pow. 2 July 2 June 16 
National Lead June 30 June 15 

ib Se - eee Aug. 1 July 20 
Omnibus Corp. July 2 June 15 
Otis Steel pr. pf. July 1 June 15 
Pac. Tel. & Tel. AY f June 30 June 20 

Do pr. Se eae $1.50 Q July 16 June 30 
enples Gas.) Bee oes cscs 3% SA July 1 June 12 
Were: Mara: Be BR csccccccccs ....91.50 Q@ July 2 June 5 

Lis. Sean Steno ee eee $1.25 Q Aug. 1 July 6 

at oe eee emer, $1.25 Q Aug. 1 July 6 
Pub. Serv. ode Q June 30 June 1 

Do 7% Q June 30 June 1 

Do 8% Q June 30 June 1 

Do 6% M June 30 June 1 
Shattuck (I. G.) Co. .............. 50c Q July 10 June 20 
Shell Union Oil ..........385e Q June 30 June 4 
Standard Milling .-.-$1.25 Q June 30 June 18 
ta eee $1.50 Q June 30 June 18 
Texas G. Sulphur seonsseeseeeph @ dune 15 June 1 
Union Cat. & Car. cc... 0838 @ Jag 2 dame: i 
United Gas Imp. Q July 14° June 15 
. 8. Leather Q July 2 June 9 
Un. Cigar stores Q June 30 June 8 
fee Dee 14%,% Stk. June 30 June 8 
Univ. Pichures 2st pe 3 2% Q July 2 June 15 
Waldorf System .o......37%e Q July 2 June 20 

Do pf. 20c Q July 2 June 20 

* Stock, 

RIGHTS ON N. Y. S. E. 
Stock Record Expires’ Privilege 
Amer. Tel & Tel.6- 1-28 8- 1-28 1- 6@100 
Amer, me. Til. .6= (7-28 710-28 1- 10@ 65 
Cont, Can .....5- 5-28 6.25-28 1- 10@100 
Nat. Enam. & Stp.5-11-28 6- 1-28 *1- 1@ 20 
Pennsylvania ...4-14-28 5-31-28 1- s8@ 50 
Simmons Co. ..5-17.28 46-25-28 1- 10@ 50 





*Granite City Steel Co. Common. 
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To Keep You Informed 


Every week we list in this column attractive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below 
will be sent free, direct from the houses by whom issued. 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers who desire more than 
one piece of literature, to make their request for each on a separate sheet 


of paper. PLEASE WRITE NAME AND ADDRESS PLAINLY, 
and send request to: 





CurRRENT LITERATURE DEPARTMENT 
THE FrinancraL Wortp, 53 Park Place, New York, N. Y. 


Public Utility Securities As Investments—Is the title of an instructive 
booklet issued by one of the. prominent bond houses of the Middle 
West. It tells why these securities are sound and dependable and 
the safeguards surrounding them. Of interest to every discriminat- 
ing investor. Copy on request. 

Hartford Fire Insurance Co.—A timely and comprehensive analysis 
just issued by one of the oldest firms of brokers in New York. 


The Texas Corporation—An analysis of this company is included in the 
weekly market letter of a well known firm of brokers, members 
of the New York Stock Exchange. 


Bonds That Participate in Profits—A pamphlet describing this form 
of bond is distributed by a firm of investment brokers. Copy upon 
request. 

Investors’ Guide—Is the title of the newest publication of one of the 
oldest real estate bond houses in the country, founded in 1855. It 
is replete with valuable information and is of unusual value to 
conservative investors. 

The Investment Trust—Compiled from actual facts and figures by a 
noted economist, this book shows how the old established form of 
investment trust is becoming available to American investors. This 
interesting book issued by one of the prominent investment firms 
of the Middle West may be had upon request. 

For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent in- 
dependent income may be built through the systematic investing 
of small sums set aside from current earnings. 

The Wall Streeter—A sparkling 4 page pamphlet, replete with pithy 
comment about matters of interest to their clients and other in- 
vestors, is now being issued monthly by a New York stock and 
bond firm. 

Keeping the Investor Informed—By publishing its Monthly News a 
prominent firm of investment bankers keeps its clients informed as 
to progress, developments and earnings of the companies back of 
their securities. 

Ten Minute Attention—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and commercial 
world. Busy people will appreciate this efficient way of keeping 
posted with expenditure of little valuable time. 

Associated Gas & Electric System—An attractive illustrated 36-page 
year book giving a full, graphic and well written account of prop- 
erties of the Associated System. It contains pictures of the prop- 
erties, charts, maps and financial statements. 

Making Profits in Securities—An interesting booklet of forty pages of 
special interest to those buying and selling listed securities. 
Rules for Safe Investment—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a city 
will have a growth in property value which will be steadily in- 
creasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in the booklet published 

by a well-known bond and mortgage company. 

Market Letter Service—Is instituted by a representative New York 
Stock Exchange firm to publish comments on market and business 
conditions and studies of specific issues. _ 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail 


a copy. 

Odd “el well known firm, members of the New York Stock Ex- 
change, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. Copy 
upon request. . 

A Record of Investment—This loose-leaf binder offers a simple method 
of keeping personal property accounts. There are separate sheets 
for summary of Income—Bonds—Stocks—M ortgages—Insurance. 


PLEASE WRITE NAME AND ADDRESS PLAINLY 



































New Issue 


ACME SYNDICATE, LTD. 


INCORPORATED UNDER THE LAWS OF THE STATE OF NEW YORK 
(Not an Investment Trust) 


CAPITALIZATION: 


Preferred Stock, 6% Cumulative, Participating and Non-callable, 


SO OOF WHERE. o.oo sco csiccces 
Common Stock, No Par... ....ce0sce0s 


Transfer Agent 
Guaranty Trust Company oF New York 


BUSINESS: Acme Syndicate, Ltd., is a 
corporation organized under the business 
corporation laws of the State of New York 
for the purpose of taking advantage of 
special opportunities for profitable invest- 
ment in the field of industrial and mer- 
cantile finance. These may be briefly 
summarized as the buying and selling of 
securities, especially: 


(1) Stocks and/or bonds of Companies 
which are still relatively small but 
apparently possessed of potential ele- 
ments that should make possible 
broad expansion; 


(2) Stocks and/or bonds which the man- 
agement believes may offer unusual 
opportunities for market value appre- 
ciation over a period of time; 


(3) Securities which, in the opinion of the 
management may be purchased at 
“bargain prices” from time to time; 


(4) Participations in syndicates or under- 
writings of securities. 


DIVIDEND PROVISIONS: Preferred 
stock, annual dividend rate is 6% ($1.20 
per share) payable quarterly and cumu- 
lative from July Ist, 1928, or date of issue 
if issued after July 1, 1928, and then par- 
ticipating equally with common shares as 
a class (% to Preferred and % to Com- 
mon) in all dividends declared after the 
Common has received dividends equal to 


Tee Seer ey 100,000 shares 
eb ithei Skene eeu sau we 50,000 shares 


Registrar 
CENTRAL Union Trust CoMpANy OF NEw York 


$1.20 per share per annum from July 1, 
1928. 


Not less than one-third nor more than 
two-thirds of the net earnings of any cal- 
endar year available for dividend purposes, 
as determined by the Board of Directors, 
shall be distributed in dividends until the 
earned surplus held by the company shall 
equal 100% of the par value of all out- 
standing Preferred stock, after which the 
Board of Directors may, in their discretion, 
distribute any portion or all of the surplus 
profits or such earned surplus exceeding 
100% of the par value of all outstanding 
Preferred stock. 


OTHER STOCK PREFERENCES: The 
Preferred stock is non-callable. In case of 
liquidation, whether voluntary or involun- 
tary, the Preferred stock shall receive pref- 
erential distribution of $25.00 per share, 
plus accumulated non-participating divi- 
dends; Common shall then receive a pref- 
erential distribution of $5.00 per share 
plus accumulated non-participating divi- 
dends, after which any remaining distrib- 
utable assets shall be divided equally by 
classes, % to holders of Preferred stock 
and ¥% to holders of Common stock. 


LEGAL DETAILS: Legal proceedings 
in connection with the organization of the 
Corporation and the issuance of stock have 
been approved by Messrs. Hunt, Hill & 
Betts, 120 Broadway, New York City. 


Offered if, as and when issued and accepted by us and approved by our Counsel, in Units consisting of 
one share Preferred Stock and 1/5 share of Common Stock. 


Offering Price $23.50 per unit 


C JESTER, HoRN § (0.2 
37 WALL STREET 
NEW YORK CITY 


While the information contained herein has been secured from sources believed to be reliable it is not guaranteed. 












































